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SECI'O'V I'
SECTION I

Part A

Answer any fen quesfrbns.

"ri Each question canies 2 marks.

1. Lassiz faire

2. Explain the nature and scope of pubiic economics.

3. Rivalry

4. Write four merits of direct tax.

5. Cost of service theory of taxation.

6. Zero base budget.

7. Explain the difference between developmental and non-developmental expentures.

8. What are the types of developmental expenditure?

9. Define inspection effect.

10. State the Principle of Administrative economy and Efficiency of federal finance.

11. Vertical Equity in lndia.

12. What are the recommendations of XIV Finance Commission on local goverenance ?
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(1 0x2=20)

Part B

Answer any six quesfions.

Each question carries 5 ma*s.

What are the major areas covered under public finance?

Explain the ability to pay principle.

Briefly explain the budgetary procedure in lndia.

Explain the role of fiscal policy in preventing cyclical fluctuations.

Explain the canons of public expenditure.

Explain the effect of public expenditure on production.

Explain the sources of public borrowing.

List the difference between Vertical and Horizontal equity rn Fiscal Fedaralism.

What is Gadgil- Mukerjee formula in the allocation of funds from centre to state? point out

its importance.

(6x5=30)

Part C

Answer any two quesflons.

Each question carries 15 marks.

22. What is market failure ? What is the role of the state in a market economy?

23. Describe the different sources of public revenue.

24" Explain the pattern of public Cebt position in lndta.

25. What are the different criterions for the transfer of resources from union to State?

(2x 1 5=30)


