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Part A

Answar any ten guesftons.

Each question carries 2 marks.

1. Defineimitatingentrepreneurs.

2. Definelntrapreneur.

3. lllustrate the benefits of EDP"

4. l.iame four institutions offering training for entrepreneuls in lndia.

5. tVlention factors of opportunity analysis.

6. Explain external errvironmental analysis of new unit'

7. Define srnall scale industrial unit.

8. Explain the causes of sickness in SSI units.

9. Discuss about functions of SIDO.

10. Discuss feasibility analYsis.

11" Define project repodt.

12. Explain specimen of a project report.

Part B

Ansvter any six qlesflons.

Each question carries 5 marks.

13. Examine the problems faced by women entrepreneurs.

14. tViake a short note on economic development and entrepreneurship.

15. Explain the objective of EDP.
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13. Discuss Routine finance function

14. What is time value of money? Discuss

15. Given below the following'data of two companies . Particulars A Ltd. B. Ltd. Sales 
.

4,00,000 3,50,000 Variable Cost 40% of Sales 4Ao/o of Sales Fixed Cost 25,000 30,000

lnterest 1.40,000 80,000 Calculate degree of operating leverage and degree of financial

leverage.

16. The following details are available : Existing equity capital 10,000 shares of Rs. 10 each

Proposals to Rarse Rs. 1,00,000 with following alternatives (a) Debt at 10% (b) Equity

capital @ Rs 10 per share (c) Preference shares of Rs. 10 each @ 12o/o dividend EBIT

Rs. 80,000 Tax Rate 50% Advise which of the method of financing would be most

suitable.

17. What criteria must be satisfied for an investment evaluation to be rdeal?

18. Differentiate between contingent investment and rndependent investrnent.

19. Explain the disadvantage of excessive working capital.

2A. What is dividend dicision? Explain various forms of Dividend.

21. What is MM approach? Slate the limitations of MM approach.

(6x5=30)

Part C

Answer any two guesfrons.

Each question carries 15 marks.

22. Define financial management.Critically evaluate various approaches to the financial

management.

23. What is cost of capital? Discuss the classification of cost of capital with examples.

24. Define working capital and explain the determinents of working capital.

25. Disuss dividend theory.
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