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Part A (Short Answer Questions)
Answer any eight questions.

Weight 1 each.

Enumerate on economic structure.

LDCs are excluded from the benefits of globalisation. Enumerate.

What is comparative advantage theory?

What is a countervailing duty?

Is FERA in force in India®?

What do you mean by leverage risk in Foreign exchange market?

What do you understand by forward discount in foreign exchange?

Distinguish between current account convertibility and capital account convertibility.
Differentiate foreign exchange exposure and foreign exchange risk.

Why is it difficult to manage operating exposure?

Part B (Short Essay/Problems)
Answer any six questions.

Weight 2 each.

Explain turnkey projects with its merits and demerits.
State the advantages of international trade.
What is NAFTA? State its objectives.

Give a brief account on the introduction of carbon credits.

Weightage: 30

(8x1=8 weightage)
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Write a note on SWIFT Robots and forex trading.
Explain PPP theory with suitable examples.
Briefly explain types of foreign exchange risk.

Explain leads and lags in money market hedge.

(6x2=12 weightage)

Part C (Essay Type Questions)
Answer any two questions.
Weight 5 each.

What are the various factors that motivate firms to go international?
What is economic integration? Explain different kinds of economic integration.
Discuss the evolution of International Monetary System.

Why is it important for a holding company which has foreign subsidiaries to manage translation exposure?

(2x5=10 weightage)



