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Part A

Answer any ten quesllons.

Each question carries 2 marks.

1. Explain merits and defects of socialism.

2. Define Production Possibility.

3. What is efficiency?

What causes the downward movement along a demand curve?

5. Cob web model.

6. Define ordinal utility.

7. What are the assumptions of indifference curve analysis?

8. What is income -consumption curve?

9. What is linear expenditure system?

10. What is production?

11. Total Cost
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12. Reserve Capacity

(1 0x2=20)

Part B

Answer any six guesfions.

Each question carries 5 marks.

13. Explain the scaricity definition of economics.

14. State the exceptions to the law of demand.

'15. Analyse a supply curve.

16. Explain the movement along a supply curve.

17. Explain revealed preference theory.

18. Explaln hicksian consumers surplus.

19. What is Leontiff lsoquant?

20. Write on various economies and diseconomies of scale

21. Distinguish Real cost and money cost of production.

(6x5=30)

Part C

Answer any two quesflons.

Each question carries 15 marks.

22. Write an essay on price elasticity of demand? State the degrees, measurement and

importance of price elasticity.

23. Describe demand forecasting and also explain the objectives and measures of demand

forecasting.

24. Explain Gossan's laws of marginal Utility.

25. Graphically explain the law regarding short run production relation?

(2x 15=30)


