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Part A (Short Answer Questions)

Answer anY eight questtons'

Weight 1 each.

1. Write a short note on financial investments'

2. What is meant by investment policy?

3. Discuss the limitations of lndustrial life cycle theory'

4. Write a short note on R.andom walk theory'

5. ,,The correlation coefficient of two securities is 1." Make a note on the statement'

6. Explain the relationship between borrowed money and construction of portfolio'

7. Explain why Risk-adjusted Returns methods are superior to Net Asset value method'

8. What are the drawbacks of active portfolic revision strategies?

g. ,Annual dividend of share x is Rs. 7 and y is Rs.g. The required rate of return is 10% and 12% respectively'

What is worth todaY for both shares?

.10. calculate 3-day simple moving average using following figures' 30, 33' 36' 38'42'40'37'35'34'33

(8x1=8 weightage)

Part B {Short EssaY/Problems)

Answer anY six questions'

Weight 2 each.

11. ExPlain investment Process"
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12. Discuss the various types of unsystematic risk'

13. What do you mean by bonds? What are its features?

l4.Differentiatefundamentalanalysisfromtechnicalanalysis'

15. What are the various types of triangle patterns used in technical analysis?

l6.Explainanythreemoderntechnicalindicatorsusedfortechnicalanalysis.

17 " The stanclard devicttion ttf the rnarket portJblto is 20 percetrt. It,s erpectetl ,ettrn is l6%o atd the retttn on the ri'skf,ee

a,s"selsls g%. IJtheinyestorctllocates6A%ol'his.fundsJorrisi<y\assets,v'hatn*illbehisexpectedreturnandRisk?

,1 g. N{r.X r.vants to cleci<,e betrveen trvo mutual func1s scl.rernes X and y from the l'rnanoial rep.rts He is trble to calcrilate the average

retrrns and standarcl deviations for the funds. rhe crrrent risk free rate of interest is 7% Using the Sharpe's i'dex compare the

pcrtbrtnance

{6x2=12 weightage)

Part C (EssaY TYPe Questions)

Answer anY two quesfions'

Weight 5 each'

{o Discuss the key economic variabres that an investor must evaruate as part of fundamental analysis'

Writeanoteonvariousmathematicalindicatorsusedfortechnicalanalysis.

what do you mean by formura prans? Discuss various formura prans adopted by investors for portfolio
.)n

21

22

revision .

MrRuke yvants to construct an optintar portfori,, ruarket return. i,cricates that r 5% Jbr the next three 1'eurs t'vith the

m.arket vcu.iance af l2%r. The riskfree rate of return i's 6%o' Constrttct the optinnm portJolia from tlte detqils of the

slocks gn^e n belctw.

,Stctc k ,4lpha Beta Unitpe Risk

A
a 1l 98 1t] \1

D 1.75 1.87 9.86

C: 48 99 9.i8

D 31
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E -.15 97 6.3I
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Stzurdard deviation
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(2x5=10 weightage)


