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Part A
Answer any ten guestions.

Each question carries 2 marks.

1. What is scientific method?

2. What do you understand by scarcity?
3. Income elasticity of demand.

4. Explain Law of Demand.

5. Delphy method.

6. Accounting cost.

7. Replacement cost.

8. Long run cost.

9. Skimming pricing.

10. _Break even point.
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What is capital budgeting?

What is pay-back period method?
(10x2=20)
PartB

Answer any six questions.

Each question carries 5 marks.

Explain the role of the manager in decision-making.

Difference between Discounting concept and Equi-marginal concept.
Differentiate between durable goods and non-durable goods.

What are the steps involved in forecasting method?

Explain Production function.

Explain the method of cost estimation.

Discuss competition oriented pricing.

What is market imperfection theory of profit?

NPV method.
(6x5=30)
PartC

Answer any two questions.

Each question carries 15 marks.

Explain the various approaches to managerial decision making.

Define Cross elasticity of demand. Show the nature of cross elasticity of demand for
substitute goods, complementary goods and independent goods.

What are the important properties of Cobb Douglas production function?

Explain the need and significance of the cost of capital.

(2x15=30)
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