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M COM DEGREE (CSS) EXAMINATION, APRL2A23

First Semester

CORE . GMO1O101 . SPECIALISED ACCOUNTING

M.COIVI FINANCE AND TAXATION, M.COM FINANCE AND TAXATION (SF),M COM MARKETING AND

INTERNATTONAL BUSTNESS (SF),M.COM TVIANAGEMENTAND INFORMATTON TECHNOLOGY (SF)

20l9ADMISSION ONWARDS

c38381 8D

Time: 3 Hours Weightage: 30

Part A {Short Answer Questions}

Answer any eight questions.

Weight 1 each.

1. EntityA,asupermarketchain,isrenovatingoneofitsmajorstores.Thestorewill havemoreavailablespacefor

in store promotion outlets after the renovation and will include a restaurant. Management is preparing the budgets

for the year after the store reopens. which include the cost of remodeling and the expectation of a 15% increase

in sales resulting from the store renovations, which will attract new customers. State whether the remodeling cost

will be capitalised or not.

2. State the objective and scope of 45-26: lntangible Assets

3. Frorr the follor.ving inlbnnation calculate i,alue olgoodlr:ill on the hasis of 3 -vears' purchase ol'super prolit calculated on the

average prof,it oflast 3 \'ears.

(i) Sundry assets of,the t-rrm are Rs 22,50,800 and current liabilities are Rs 93,625.

(ii).A,r,erage capital emplo,ved in the business is Rs 18.00,000.

(iii) Rate ofinterest expected from capital having regard to the risk involved is 109'o.

(iv) Net tradins prolits of the firm lrrr the past three ).ears were Rs 3,22,800 Rs 2.72,100 and Rs 37.500.

1v) Fair remuneration to the padners lbr their sen'ices is Rs 36.000 per annunl.

4. Write a short note on the net worth method of calculating purchase consideration

5. What do you mean by inter-company owings?

6. What do you mean by inter-company holdings?

7. ls there a ceiling on the interest rates charged by NBFCs?
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8. What do you mean by Equity Fund?

L What do you mean by NAV of Mutual Funds?

10. What is Lean Accounting?

(8x1=8 weightage)

Part B (Short EssaylProblems)

Answer any six questtbns.

Weight 2 each.

11. Answer the following : M/s. Moon Ltd. sold goods worth Rs. 6,50,0001to Mr. Star, Mr. Star asked for a trade

discount amounting to Rs. 53,000/- and same was agreed to by Mls Moon Ltd. The sales was affected and goods

were dispatched. On receipt of goods, Mr. Star has found that goods worth Rs. 67,000/- are defective. Mr. Star

returned defective goods to M/s. Moon Ltd. and made payment due amounting to Rs. 5,30,0001. The accountant

of M/s. Moon Ltd. booked the sale for Rs. 5,30,000/-. Discuss the contention of the accountant with reference to

AS -9

12. Omega Limited is working on different projects which are likely to be completed within 3 years period. lt

recognises revenue from these contracts on percentage of completion method for financial statements during

2A14-2015,2015-2016 and 2016-2017 for Rs.11,00,000/-, Rs. 16.00,0001and Rs. 21,00,0001respectively.

However. for lncome-tax purpose, it has adopted the completed contract method under which it has recognised

revenue of Rs. 7,00,0001. Rs. 18,00,000/- and Rs. 23,00,0001- for the years2Al4-2015, 2015-2016 and 2016-

20'1 7 respectively. lncome-tax rate is 35%. Compute the amount of deferred tax asseU liability for the years 2014-

2A15,2015-2016 and 2016-2017 .

pulchase. of supel plotit and b)' capitalization of ar,erage prertils.

{i) Average Capital emplol'ed 7.00.000

1ii ) Expected Rate of Retum 89'6

(iii) Sunclr,i Assels {l:.rcluding gc.oduill) 7.54.760

tir ) Sundry liahilities

29.2{t5

(v) Fair Reniuneratiort to pafiners 12.000

(r,i1 Net tlading proiits 1-or the last 3 1.'ears:

Rs. 1.47.000:

Rs. 1.4ti.000:

Rs. 1.'19.()0t)
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14 Litrbilities anci Assets of l)ena Ltd. as on 31-03-2019 stood as undsr:

Liabilities
tin

Lakhs
Assets

{in
Lakhs

Share Capital

10% Preference shares of

t'100 each

Equity shares of { 10 each

General Reserve

12% Debentures

Current Liabilities

30

60

Jb

28

2A

Fixed Assets

lnvestments

Current Assets

130

24

zv

Total 174 Total 174

A>iis Ltd agrees to take over the assets and liabilities of Dena Lld as per the follori,ing tems and conditions:

1. Fixed Assets 90% olthe book value.

2. investment at10Ya abovethe par value.

3. Current assets and liabilities at book value except that stock in trade at cost amounting to { 10 lakh rvas agreed 1o be taken

over at a discount of2{lo/r.

4. 1?% debentures are to be discirarged at a premiurn ol l5% bf issuing 12?6 debe.ntures ofAris Ltd.

5. Preference shareholders are to be discharyed at a preminm of 15oh b.v issuing 10% prel-erence shares of {100 each.

6. Equitl' shares in Dena Ltd. are to be issued 5 equity shares ol{ 10 each inAxis Ltd. lor ever-r' 3 shares held b1' thern.

Calculate the Purchase Consideration under Net Asset Method and Net Payment Method.

1 5. X l,td. is to absorb Y Ltd. b.v issuing 5 shares of 110 each at a premiunr of l0% for every' -l shares held in Y Ltd. On the date

of absorption the Balance Sheet rvere as under:

XLtd< f Ltd. {

( I 1 S h are I to I iie r".; F urds

?. Share Capilal:

Equit-,, sltu"es af {10 eoclt ta.0a.0a{) 6,00,000

b. Re s e r,-e s ancl Sut pl us :

(ienercrl Resen,es I ,00,000 80.400

l. Equitt, and Li{rbilities
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(21 (- urrent Liabilities

Creditors ).aa,1at) 1,)5,000

Tatal Equitt' antl Li abilities 13.04.000 E.{t{t.000

Il.Assets

1 . \'ott-current -4ssets

Fixed Assets 8.0a.a00 1.00.(|40

lntesttnettts:

I ].00A shares il1 l' Ltd. 1.60.000

] 0,00A shares in X Ltd. 1.2A,000

2. Cut'ent,lssets 3,10,040 2.80,044

Tatrl Assets I3.00,440 8,0a,(ta0

you are required to shorv (a) important ledger in the books of Y Ltd., and (b) the acquisition entries in the books olX Ltd.

Fixed assets ofY Ltd. are takeil at < 4,50,000 in the books ofX Ltd.

16. Explain the role of NBFCS.

17. \4!rileclosrngitsbooksoiacco*ntson3istMarclr,20lTaNon-BantriingFinalceCompanyhasi.tsadvancesclassifiedasfollorvs:

R: in lakhs

Slurdard usets 1?.000

Sub-standar.d ass.fs 1.i50

Srrurc,l p,'nt,.ns',I d',ubllirl,l<l,ts

. upto ol]e vear

35Ll

one Year 10 lluee r:ears

90

more lhan thrce 1,'ears

i0

Llnsecued porlions of doubtful dehts 95

Loss &ssets 50
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Calculate ihe mount of provisr'on. which nust be made against the Advmces as per the Non-Balking Financial Colnpaly - Non-Systernically lmportmt

Non- Deposit takiug Compmy (Reserye Bmk) Directions, 2016.

18. What are the benefits of blockchain technology?

(6x2=12 weightage)

Part C (Essay Type Questions)

Answer any two questions.

Weight 5 each.

Write an essay on 'Accounting Standard Setting Process' and explain any five Accounting Standards.

On 3 1st lvlarch, 20 12. tlalance She et ol Menon Ltd. r,vas as lbllorvs:

Net plofits olthe con.rpanv, aftel deducting all rvorking charges ar.rd prol'iding tbr depleciation and taxation. r,r,ete as under:

19.

'lu.

Year ended 31st March

2008

2009

2010

201.L

2012

85,000

96,000

90,000

1,00,000

9s,000

On 3 1st llalch. 20 I 2" Land arid Buildings w'ere valued at Rs 2.50.000 and Plant and lvlachinery' at Rs 1 .50.000.

In .,'ierv of the nature of the br-rsiness. it is considerecl that I 0% is a reasonable return on tangible capital.

Prepare a valuaLion ol the contpanl"s shares after taking into acconnt the revised r,alues of fixed. assets and vour o\,vn

laluation o1'goottvill based ou t'ive vears' purchase o1'the super prolits based on lhe averase protit olthe last 1.tve years.

21. GenesisLtd.agreedtrracquirethebusinessofOasisLtcl.ason3lstDecember20l8. Iollorvingistheledgerbalanceof

Oasis Ltd.

Liabilities Rs Assets Rs

Share Capital: Authorised & Issued: 5,000 Equity Shares of Rs 100 each fully paid

Profit and Loss Account

Bank Overdraft

Creditors

Provision for Taxation

Proposed Dividend

5,00,000

1,03,000

20,000

77,000

45,000

75,000

Land and Buildings

Plant and Machinery

Stock

Sundry Debtors

2,20.000

95.000

3.50,000

1,5 5,000

8,20,000 8,20.000
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('r llalances { Dr. lJalances a

Shares capital in.fully paid shates of

{ l0 each

Generctl Resen;e

LYorktne n C ompens at i on fun d

Profit and Loss Account

6ot6 Debenhues

Crcditors

3,00,000

80,000

s,000

55,000

50,000

t a,000

Goodtaill

Land, Buildings and

Machinery

Stocks- in-trade

Debtars

Cash and Bank balance

50.000

3,20,400

84,000

t 8.)aa

2B.0AA

5,t)0.000 5,A0,000
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The consiclelation pay'able by" Genesis Ltd. rvas agreeLl as rutder:

ii) Cash payment equivalent to t 2.50 for ever.v share of t 10 in Oasis Ltd.

1ii) Issue of 45,000 t I 0 shares fu11,v paid. in Genesis Ltd. havirrg an agreed value of { I 5 per share.

(iii) Issue of such an amount of fli1ly paid 5% Debentures ol Genesis Ltd. at 96 percent as is sufficient tc; discharge the 6%

Debentures of Oasis Ltd. at a premium ot 20 96.

While arriving at the agreed consideration, the Directors of Genesis i,td. valued Land. Iluilding and Machinery at t
6.00,000, the stock-in-trade T t 71,000 and the Debtors at their book value subiect to an allor.vance ol 5 9/o to cover doubtful

debts.

The cost of liquidation o1'Oasis Ltd. r,vas { 2.500. On the date of acquisition. Oasis Ltd. had a liabilitr tor.vards a r.r.orkman

for compensation against an injury. The amount lvas ascertained at t 3,000. The compar.r,v paid compensation in cash to the

worker.

Cienesis Ltd. also issued to the public 5,000 shares oi {i0 each at { 15 per share. The shares r'vere f'ully subscribed and

paid lor.

You are required to prepare ledsor aocounts in the books of Oasis Ltd. Also pass opeuing .iournal entries in the books of

Genesis Ltd. nnd prepare its Berlance Sheet.

22. Briefly explain the concepts of Green Accounting and its Scope and Significance. Also mention its development in

a globalised era.

(2x5=10 weightage)
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