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IVLCom. DEGREE (C"S"S.) EXAMINATION, NO\IEMBER 2023

Third Semester

Faculty of Commerce

CM O1O S0z-INCOME ?AX-IAW AND PRACTICE

(2019 Adl:issions onx'ards)

(Coramon for all Branches)

Time :Three Hours Maxin:um Weight : 30

Section A

Anstuer cry eight questians.
\Yeight l each.

Ansuter shall not exceed one page.

i " Who is an Assessee 'I

2. Mr. X has a husine-os income of Rs. 3,00,000 and agricultural income of Rs. 4,00,000. These figures

relate to the Assessment rvear 2fi22-23. How will his ta-x liability be computed ?

3. Mr. X left India for the first time on ]rlovernber 27,2Q2A" nuring the financial year 2020-21, he

carre to India once on May 20 {br a period of 46 riays. Determine his residential status fbr the

assessrnent y ear 2022-23.

4. Mr. Y is employed at Ambala on a salary of Rs. 24,000 p.m. The employer is paying HRA of

Rs. 2,800 p.m. but the actual rent paid by him i-* R-". 4,000. He is getting 2 7r, coramission on'

turnover achieved by hirn and turnover is Rs. 12,00,000. Compute Taxable HRA.

5. Mrs. X is an employee getting monthly salary of Rs. 10,000 plus a DA cf Rs. 1.000 per month. She

contributes 14 ?a of her salary and DA to a recognized provident fund to which her employer

contributes an-equal amount. Interest on provident Fund is determined @ l4 7a per annurn which

amounted to Rs. 4,200 for the previous year. Find the value of annual aceretion.

6. The total income of ari individual for the Assessment year 2A22-23 has been determined by the

assessing officer 3,50,000, Later i.t is fsund that he has not csnsidered the follou'ing whiie

determining the incorne :

Depreciation for the eurrent year 12,000.
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Unabsorhed depreciation carried foru.ard 15,000.

Unabsorbed business losses carried forn ard from the AY 2017-18 3,000.

Determine the Gross Total income for the Assessment Year 2A22-23.

7. What do you mean by Casual Income ?

8. What do you mean by Block of Assets ?

9. Explain the treatment of income of minor child.

10. What you mean by TCS ?

(8x1=8)
Section B

' Answer *ny six questions.
Weight 2 each.

Ansuter sho.ll ruot exceed two pages.

11, Master X (age 16 years) has the following income during 2A21-22:

Interest on bank frxed deposit-Rs. 75,000.

Interest on Gor4 Securities-Rs. 80.000.

Interest on debentures-Rs. 40,000.

Income by acting in a frlm-Rs. 2,00,000.

Income by a singing concert held by hirn-Rs. 50.000.

His father's total income Rs. 5,09,000 and his rnother's total income Rs. 5,09.100. Decide about the

persorl in whose hands the above incomes shall be taxable and the amount of income to be taxed.

12. On 1-08-1997 N{r" X purchased a plot for Rs. 40,000. The fair market value of the plot or:

01-04-2001 was Rs. 80,000. On 3-08-2022 Mr. X sold the plot for Rs. 15,00,000 and paid brokerage,

etc. @ 2 7o an sales consideration. Out of the sale consideration he invested Rs. 7,35,i)00 in the

construction of a residential house which was completed before 30-06-2018. Cornpute ta-xable

amount of capital gains of h{r. Xfor the As-qes-"ment Year 2A22-23 assuming that he dces not ov,n

any other residential house.

13. From the {bllowing particulars of income r:f A and B calculate Gross Total income after set off and
carry forwards oflosses ?

AB
Business income-Rs. 1,15,000 Business income-Rs. 1,60,000

STCI-Rs. 1,200 STCG-Rs. 20,000 and LTCG (land)-Rs. 17,000

LTCG-Rs. 7,200 BIF STCI--Rs. 50,000
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\4' lIr. X is employed in ABC Co. at 19,500 p.m. He is a member of Recognised proyident Fund to
rvhich he and his employer contribute 14 % af his salary. During the year he was given credit of
8400 as interest on the provident fund balance of70,000. Calcuiate the taxable amount ofannual
accretion to be i.nciuded in his income under the head'salaries'.

15 ' Gross total income tif 1llrs. X is Rs. 6,75,000. She deposited in RpF Rs. b0.000. She paitl a donation
to a Political Party Rs. 10,000 by Cheque and Prime h{inister's National Relief fund Rs. 15,000 by
Cheque" She paid medical insuranse premia on the health of her spouse aged 4T years Rs. 27,000
lry ch.eqrie. Compute her total incorne for Ay Z0ZZ_25.

16. Explain Bond washing Transactlon.

77 . 'What are the conditions for carry forward of losses ?

18. \tr7rite a short note on transactions not regarded as .I'ransfer .a/s 47.

(6x2=12)

Section C

An.suter an1 two questions.

\Yeight i eaek.

An,swer sltall not exceed five pages.

19' Shri Hanurnan Prasad has the follorving incomes fbr the previous year ending on 31"t 1,Iareh
2422 :

Incorne from salary ir: India frorr a company

Dividend from an Indian company received in Engiand and spent there

Income from house property in India received in pakistan

Dividend lrom a fbreign company received in England and deposited
in a bank there

Iacome from business in Kclkata, Managed from USA

Incorne from business in USA (controlied from Kanpur Head)

Inct;me rvas e:rned in Australia and received ther"e, bought Into India
His materna] uncle sent a Bank overdraft frorn France as a gift to hirn

on his marriage

Compute his gross total income.

Rs.

50,000

10,000

20"000

10,000

20,000

12,000

25,000

20,000
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2A. The following incomes rvere received by &Ir. X during the year 2021-22:

t.a) Hnncrarium received for rvriting articles in magazines-l0,000"

tb) Income from agriculture abroad-25,000.

(c) Ground rent from land in India-50,000.

(d) Interest from POSB Account-3,500

(e) Interest on deposits with Industrial Finance Corporation-Rs. 2,580.

(f) Dividend frorn foreign company*Rs. 35,000.

(g) Rent ftom letting of building aiong with plant 20,000 (Repairs to the above said plant

1,000).

(h) Winning from horse race-Rs. 20,000.

(i) Interest on Rs. 1,20,000 1A % tux free debentures of a listed company in ladia. Calculate

Income from other sources of Mr. X for the previous year 2822-23-

21. Shri Rajeev furnished the following particuiars of iris iireome for the Firrancial Year 2827-22

Salary 15,000 p.m.

I)earnessAllowance 1250 p.m.

EntertainmentAllowance 1,00G p.m.

Employers and employee's contribution to recogr:.ized provident fund 24,000 each

Interest from Provident fund @ 9.5 ata 19,000

CityccmpensatoryAllowance 200 p.m.

Medical Allowa.rrce 10,000

He has been provided with the facility of an unfurrrished house by the employer in a town (population

iess than 10 lakh) for which the emplo1,'er charges 500 p.m. The fair rent of the house is 30,000 pa,

'Ihe house is owned by the employer.

The ernployer has emplo;,ed ftrr him a svieeper @ 200 p.m. and a-servant @ 750 p.rn, Cornpute the

taxable incorne under the head Salary for the Assessment Year 2A22-23.

22. Write an essay on the determination of residentiai status of an individual and Inci.dence of Tax.

(2x5=10)
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