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Part A (Short Answer Questions)

Answer any eight quesflons.
' 

Weight 1 eactt

1. Deline Goodwill.

2. From the following particulars. calculate the value of an equity share:

2.000, 9% Prelerence shares of Rs. 100 each Rs. 2,00,000

50,000 Equity shares of Rs. 10 each, Rs. I per share paid-up Rs.4,00,000

Expected profit per year before tax Rs. 2,19,000

Rate of tax Rs. 40%

Transfer to general reserve every year Z0% of profit

Normal rate of earning rc%

3. Whai do you nrean by cross holding?

4. How will you treat iiquidation expenses of the transferor company?

5. B. Ltd. had the following Balance-Sheet as on 31 st March, 2A11 . C Ltd is acquiring B Ltd.

B, Ltd.
Liabilities Rs. Assets Rs.
Share Capital 50000 shares of 90,00,000 Fixed Assets 83,00.000
Rs.100 each

Capital Reserve 10,00,000 Current Assets 69,00.000
General Reserve 36,00,000

Unsecured Loans 22,00,000 lnvestment 17.00,000
Sundry Creditors 42,00.000

Provision for taxation 11 .00,000 Goodwiil 2,00,000
171,00,000 171,00,000

For the purposes of the amalgamation, the goodwili of B. Ltd. is considered valueless. There are also
arrears of depreciation in B. Ltd. amounting to Rs.4,00,000. Calculate Purchase consideration on net
asset basis.

llllilfiilililililtil
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Weightage: 30

6. What are the three fundamental accounting assumptions?
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7. Cost of the closing stock

ScraP value

Sales Proceeds

Less: Trade Discount

Rs 5,00,000

Rs. 2,50,000

4.00,000

(40,000)

3,60,000

(10.000)

3,50,000

(25,000)

3,25,000

Less: Cash Discount

Less: Cost of DisPosal

Ascertain the value sf stock to be included in the balance sheet'

L What is basic EPS? How is it computed?

g What is forensic accounting?

10. What is Artificial lntelligence Chatbots?

11

l. EquitY and Liabilities

EquitY shares of Rs'100 each

Profit & Loss AJc

External Liabilities
TOTAL

ll. Assets

EquiPment

lnvestment: 3,600 equity shares in B Ltd' on

1Al2A17

0ther Assets

18x1=8 weightage;

Part B (Short EssaYlProblems)

Ansvter anY sx questrons'

Weight 2 eaclt'

FromthefollowingintbrmationrelatingtobusinessofSomuandAdduEnterprises'calculatevalueofgoodrvillatfour

years' purchase of super profit and by capitalization of average prohts'

(i) Average Capital employed 7'00'000

(ii) Expected Rate of Retum 8Vs

(iii) Sundry Assets (Excluding goodwill) 7 '54'760

(iv) SundrY liabilities

29,205

(v) Fair Remuneration to partners 12'000

(vi) Net trading prohts for the last 3 years Rs' 1'47'000; Rs' 1'48'000; Rs' 1'49'000

l2,Whatdoyoumeanbyholdingcompanies?Whataretheiradvantagesanddisadvantages?

l3.ThefollowingarethesumnrarisedbalancesheetsofALtd''anditssubsidiaryBLtd'asat31lVlarch2017
A Ltd B Ltd

16,00.000

2,00.000

30,00,000

48,00,000

10,00,000

5,60,000

32,40,000

48,00,000

4,00,000

80,000
'19,20 000

24,00,000

3,80,000

20,20,000

24,00,000TOTAL

I
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On .1 April 2017 p&L Flc B of Ltd. showed a credit balance ol Rs.32,000 and equipment of B Ltd., was revalued by A

Ltd , 20% above its book value of Rs.4,00,000 (but no such adjustment effected in the books of ts Ltd')

Prepare the consolidated balance sheet as at 31 March 2017

14. The lbllo*'ittg is ths summariscd Balance Sirc:et o{'B1ack L1d as cxt -l 1.03.20i8"

White l.td. takes over the above busiaess for Rs.8,00.00C) to be paid 80% in the tbrm of equif shares of Rs. I 0 each aad the

halance in cash. The cosl ofrealisation is Rsl10-000.

Prepare Realisation Alc. Shareholders Alc, aird Cash :dlc in the books of Black Ltd-

15.
Given below the balance sheet of Sandra Ltd as at 31.03.2018

Particulars

Equity Share Capital (Rs.100) 75,000

12Ya ?reference share capital (Rs. '100) 20,000

Reserves and Surplus 33,000

10% Debentures (Rs. 100) 3.000

Long term provisions (Employee Security Deposit) 10,000

Sundry Creditors 9,000

Tangible Fixed Assets 70,000

Current Assets 80,000

Sonu Ltd. absorbed Sandra Ltd on 31.03.2018 on the following terms.

a) 10% Debentures of Sandra Ltd are to be issued 15% Debentures in Sonu Ltd

b) l}r/o ?reference share$ of Sandra Ltd are to be discharged by Sonu Ltd by issuing an equivalent number of

15% preference shares of Rs. 100 each at Rs'150 each.

c) Sonu Ltd company shall issue 4 equity shares of Rs.10 each at Rs. 30 each for each equity share in Sandra

Ltd.

d) Sonu Ltd shall pay the cost of realisation which amounts to Rs. 5'000'

e) creditors and employee security deposits are also assumed by sonu Ltd.

Show the calculation and discharge of purchase consideration.

t..iabi1i1ir's Rs. Assets Rs

l,quitl share cnpital i50.0i.tt) sheres of Rs.1t)) -{.fi1.000 l)lant trnd i\'lachiner] 3.00,000

Reserves 1.t)0.0{-}0 trnvcslrnr'nt 1"00"t)00

Surplus A'c 60.000 Stock 2,60.r){}0

l0o.'o lJebettlrtrcs 2.{}0.ii00 Debtors 1.10"0{10

Crcrlitors 60,000 Caslt 90.0(,10

Prelinrinary e\penses 40"000

9.20.000 9,20.000

16. Explain the procedure of issuing accounting standards in lndia.

\

Rs.
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17 The following

Date

41.01.2A2A

31.05.2A2A

41fi.202a
31.12.2A20

18

,to

Liabilities

Share Capital;

(Equity Shares of .100 
each)

General Reserve

Profit and Loss Alc
Sundry Creditors

transactions relate to the share capital of ABC
Particulars Shares lssued

Beginning Balance

lssue of shares

Buy back of shares
Closing Balance

A Ltd

Calculate weighted average number of shares.

write a short note on voruntary liquidation under rnsorvency and Bankruptcy code 2016

Part C (Essay Type euestionsi
Answer afiy twa quesfibns.

Weight i each.

, 
ili,rTrx 

-e the tiabilities and assets of Mr. Chandy as on 30th September, 2014 :

Capitar 
Rs Assets 

Rs

General Reserve 
1,64,000 Land and Buildings 36,000

Credirors 
40.000 plant 

54,00038,040 Investments 
30,000

Stock 
26,850

Bank 
75,990

Debtors D,ZIO2,42,040 
2,42,040

Following were the net profits for the year ended
30th September, 2012

30th September, 2013

30th September, 2014

't800 shares

600 shares

Ltd.

Bought Back

300 shares

B Ltd

Outstanding shares

1800 shares

2400 shares

2100 shares

2100 shares

i6x2=12 weightage;

Rs

32.280

36.87A

43.3 50

The above amounts inciude income from investments, Rs 1,g00 each year.You are required to value the goodrvill ofthe above br
averase super profit ror 3 vears, taking into accounr,ffi:t;#ilil', ffi::hrn on cap,,3lemployed in such type of business is I 0% Assuming that each years' profits immediately withdrari.n in fuilby Mr" Chandy. Use weighted average for calculatirlg average profits.

" l,?:il:ffid;::::;::tTli:J',:;: ff ';:,,JJ"131,'_x1a 
cost of Rs 3,70,000 0n 31st December 201e,

6,00,000

1,00,000

90,000

2,s5,000

10,45,000

5,00,000

1,50,000

1,2A,AAA

1,40,000

9,10,000
TOTAL
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Assets

Land & Buildings

Machinery

lnvestment in B Ltd.

Stock at Cost

Sundry Debtors

Cash & Bank

TOTAL

4,00,000

3,70,00CI

65.000

90,000

1.20.000

10,45,000

2,50,000

2,25,0AO

1,40,000

1 , 1 0,000

1,85,000

9,10,000

As on the date of acquisition Land and Building of B Ltd. was found over valued by Rs.20,000. Value of machlnery

was determined at Rs.3.00,000. Depreciation charged on machinery is @ 10% p.a. on diminishing balance method.

Profit and Loss A,/c as on 0'l .07.2019 was Rs.30,000. Prepare Consolidated Balance Sheet

21. IlalanoesheelsofNlanjuLttlandNeennLldaregivenbelorvasat3lstlv'Iarch2020.Yirr-rarerequiredlopreparejoLrrnalentries

in the books oll&{aniu Ltd and Neenu Ltd.

Parliculars trlan_iir I-rd (Rs.) NccnLr 1.1c1 (Rs.)

I F.QIllt'Y AND LI.\Bil.tTTtlS

1l Shareholders I r"inrls

a) Share capital:- Share capital of Rs. il0 cach 4.0{}.000 8,00.0{10

b) Resen es and Surplus l{{}.(}{)0 2,0il.f,l00

2) Non-cnrrentLiabilities:

79'r l)cbcnlLrcs (Its. lilil) :"00"t)00

Loan l'ronr 1\'1alju Ltcl 60,000

-1) Currenti,iabilities

( )ther l.iabilities 1.00.000 1.10-00{)

li.rt* l 7,80.000 12,00.00{.}

]I. ASSE IS

l; Non-[]urrentAs-sets

!'ixed Assets

SLlnJn Assets 6"2{).000 tr 2.0{i.{i00

Inveslmenls;

Loan 1o Neenu Ltd 60.00(i

10.0i]0 share s in Neenrr Ltd I "01i.(i00

l) LlLrrrent Assets:-

'Iirtr,rl
7,80.000 12,00.00t

Neenu Ltd N4erges rvith lvtanju Ltd in the nature of purchase or.r the follorving lerms;

a) Neenu Ltd will issue a sulTicient nuurber of shares a1 Rs. 1 l each and pa), 0.50 paise each per share held b1,. members of
llanlu Ltd.

b) 79'6 debentLres of illaniu I-td are taken over h-v Neemr Ltd along nith other liabilities of'\{aniu Ltd.

Show journal entries and signilicant ieclger nccounts in the lrooks olboth comp;u:ies. Also, dral1 l]alance sheet of Neenu Ltd

aller amalgamation.

22. Describe lndividual !nsolvency resolution process

12x5=10 weightage)
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