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Part A

Answer anY fen queslions'

Each queslion carries 2 marks'
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Deflne demonstration elfect '

Define Pernranent income '

Briefly explain the life-cycle hypothesis'

Explain the concept of Keynes effect'

What is lr{1 ?

Define Profit Push inflation'

What are the methods to control inflation?

Define Stagflation .

What is natural rate of unemployment?

Distinguish between surplus budget and deficit budget'

Distinguish between human and non-human wealth"

What is Laffer Curve?

Fart B

Ansvu'et anY srx qtlesfions'

Eacl, quesflon caries 5 ma*s'

lnduced investment and autonornous investment'

\Alhat is acceleration PrinclPle ?

1

4?

(1 0x2=2CI)



15.

16.

11tt

18.

tq

24.

21.

Explain the concepts of inflationary and Deflationary gap.

What are the different types of unemployment?

Explain Philips curve.

Explain trade cycle and phases of trade cycle.

What are the objectives of fiscal policy?

Write a note on New Classical Economics.

Explain New Keynesian Economics.

Part C

Answer any fwo queslions.

Each quesfion carnes f 5 rna*s.

Explain Relative income hypothesis.

Explain the Keynesian liquidity preference theory of interest.

What is business cycle ? Explain the differanrt phases of business cycle.

Drscuss the important propositions of Monetarism.
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