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Part A (Short Answer Questions)

Answer any eight quesflons.

Weight'l each.

1. What do you mean by a subsidiary company?

2" What is the meaning of pre-acquisition profit?

3. Distinguish between Double Account system and single Account system.

4. Explain Institutional frame work under lnsolvency and Bankruptcy code.

5. What do you mean by adjudicating authority for individuals and partnership firms?

6. Explain preferential creditors as per Section 327 ol the Companies Act 2013.

Z. Who is a Liquidator?

g. when full amount of secured creditors is not paid, how will you treat it?

g" What is a voyage account?

fi. What is address commission?

''{

(8x1=8 weightage)

Part B (Short EssaylProblems)

Answer any six guesfiorls

Weight 2 each.

11 . From the following balance sheet of H Ltd and its subsidiary S Ltd., prepare a consolidated balance sheet.

Balance Sheet as on 31st December 2017



Liabtlities

Share Capitai (in shares of Rs. 10

each)

Sundry Liabilities

H Ltd (Rsr S Ltd {Rs) Assels

20,000 10.000

Iiltffiffiffiffiffiffiilil
H Ltd. {Rs) S Ltc (Rs)

22,0C0 15,000

q nn.l

30.000

Sundry Assets

lnvestments in shares oi S Ltd

(800 shares)10,000

30,000

E n6n

t 5,000

12.

13.

14.

15,000

H Ltd. acquires shares in S Ltd. on 31st December 2017

Write anote of treatment of dividend at the time of preparation of consolidated balance sheet

What are the special features of Double account system?

Eleuyic Srrpply Lirnitedrebuik ond re equipped one af their Lleins at c <'ost a/'R.s. 4A,00,00(L Tlrc ald tr{ains thu-s

sultersedet{castRs. t5.0A,000.T'hecupacitl,oftlteneu,Mainisdaublerhato./theoldMcin.Rs.T{}.0A0v'asreali:ed

.fi.ow rhe sale af ttld mtflerials. Fotn" oltl moktrs t;aluecl al Rt. 2.\ti,A{}A so{t,aged.frorr the old llttitt v'et'e used in the

rcconstruction. The cost of Labour and l,laterials is respectitelt' 30% cnd 25% higher notr rhattv'hen rhe ald ifuitt

y,as bui!t. Tlrc Tut4tortion ofLabcnr to tr{ateriols in the 1{qiil then and nott is 2:3. Shov,.iournal entries far recotding

th.e abo,'e lr{{nsactians under Double ,4cctstutt S),stern.

What do you mean by report of resolution professional on repayment plan?

Who is a Liquidator? What are the duties of Liquidator?

XYZ Company went into liquidation with the following liabilities

Secured creditors{securities realized Rs 25000} Rs 10000

Preferential creditors Rs 60C

Unsecured creditors Rs 30000

Liquidation expenses Rs 252

The liquidator is entitled to a remuneration of 3% on the amounts realized (including securities in

thehandsof creditors) and'1,.5% ontheamountdistributedtounsecuredcreditors.Thevarious

assets {excluding securities in the hands of secured creditors) realized Rs 26000. Prepare the

liquidator's final statement showing amount given to unsecured creditors.

18. List out the iterls iir revenue &expenditure head of hotel accorttttins.

(6x2=12 vieightage)

Part C (Essay Type Questions)

Ansvrer any twa guesfJbns.

Weight 5 each.

19 From the following balance sheet of H. Ltd. and ils subsidiary S Ltd. drawn up at 31 .12.2UA. Prepare a consolidated

Balance sheet as on that date having regard to the following.

16

1R
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1-Reserveandprofitandlossaccount(cr.)ofS'Ltd'stoodatRs'50'000and30,000respectively,onthedate

oi acquisition of its 30% shares held by H Ltd' as on 110112010 and

2.MachineryiBookvalueRs'2'00'000)andfurniture(BookvalueRs,40,000)ofSLtd.wererevaluedat

Rs.3,00.000 and Rs. 30,000 respectively for lhe purpose of fixing the price ol its shares there was no

purchase or sale of these assets since the date of acquisition

Balance sheets of H Ltd S Ltd' as at31st December' 20'10

H Ltd. Rs. 5 Ltd' Rs' Assets
H Ltd, RS, S Ltd RS.

Liabiliiies

Share caPital:-

Shares of Rs 100 each

Reserves

Profit & loss AJc

Machinery

Furniture

Other Assets (current)

E\
E
E
&L

Creditots

10,00,000

4,00,000

2,00.000

2,00,000

1,50,000

50,000

6,00.000

1,00 000

8,80,000

1.80,000

34,000

2,86,000

5,00,000

3,00.000 1,00,000

19,00,000 5,00,000

Shares in S Ltd' 1600 at Rs 200 
3.20.000

each

19,00,000

1-U

t. ctl etrl ol e ti ie !, tl l, rt i n g:

a(leal.prt/itbc,allitalbtlsec',ttilsoltlblerclttrttddntt.ntnlsttl.uilublt.filrtliyitlendund
L(ttllribuliotl ttt tttt'if{ antl tlit'identl 

'(t'1tt'{il 
rctct-\'e trnrl ionsttme t"s rtholc rdscrl:r''

*riginal cost offxed a,sse,s is Rs. 27,a0,000: coxltibutions bT,cotlsumers.ftlr acEtisition af such.fixed osse,s. fis'

,'gg,Q{}a:costoJ'intangibles.Rs.50,000;ContingencyResetyelt*estttrcnt-Rs,5a'000;sloresopeningandclasing.Rs,

10.00a antr Rs. 6A,000 irrprr,ru,rt' cash & bank balances- opening Rs. 3A,0a0 ancl closing l*' 50'000'

Depr.eciation up to trte beginning of the ),etu. ,"t. 5,00,000. Intr*gibles written afr"xtpto the heginning of the year- Rs'

,RS
Rs.

90,aa{)
L!anagemenl exPetls$12.4A,004

Sale rfenergl' 60.004
L)epreciati <trt9A,AA0

J,{eter renls 9,040
Interest an Ioan.from electricity

baard

l.{)aA'l'rausfer Jees

5.A00
C.' (7 t tt i tryP n ct r e,s er:,, e i n'- e s t m e t tt

ittc<Lttrc

6,05.004
Costs ctf generation

1.0a0
hiere'tt on securifl' dePosits

6 5.A00
Disf ibution & selling exqettses

3 2,A04(antrilr$iott lo Prot'tdertf F'und
18,{)A0

Reut. rfie s & taxe 's 600
!,ieres! on bank dePtssils5,A00

-Audir./bes
3,000

Ittangibles v,ritten o{1


