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Part A
Multiple Choice Questions
Attempt any 20 questions.

Each question carries 1 mark

1 DIN is allotted by tKl [3,4]

a) Central Government b) Registrar of Companies

c) lncome Tax Department d) c&AG

2 Managing Director means a director who is entrusted with substantial

powers of management of the affairs of the company by

a) Virtue of the articles of a
c0mpany

c) A resolution passed in its d) Al1 of the above
general meeting, or by its Board
of Directors

b) An agreement with the

company

tul 13,41
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J which of the lbllowing is true regarciing the duties of a company Secretary iui L4' 5l

under the ComPanies Act2013?

b) To manage the financial
accounts of the comPanY

c) To rePresent the comPanY m

Court

d) To conduct financial audits

a) To ensure comPliance with

applicable laws

4 What does DSC stand for in the online company formation process?

a) Digital Signature Certificate b) Director Signature

Confirmation

iKl 12,5,6)

tKl [4, s]

tul til

5

c) Digital SecuritY Code d) Director SPecial Code

Whoistypicallyresponsibleforissuingthenoticeofacompanymeeting?tK]12,5]

a) The company's shareholders b) The Board of Directors or

company secretary

c) The govemment d) The company's auditor

Minutes of Proceedings of meeting of a company are prepared by:

a) Company Secretary b) Managing Director

c) Shareholders d) Company Law Tribunal

Accordingtothe20l3Act,apersonappointedasaproxycanactonbehalftK][4'5ll
of how manY members?

a) 25 members b) 50 members

c) 75 members d) 100 members

Which among the following is the most suitable statement about the

transferaUiflt! of shares in i public company compared to a private

company?

a) Public comPanies have no

restricti ons on transferabilitY,

while Private comPanies do'

Public comPanies have

restrictions that do not aPPIY

to private comPanies.

6

1

8

b) Both Public and Private
comPanies have the same

restrictions on transferabil itY

c) Private comPanies have more

freedom in transferring shares

than public comPanies.

d)

The doctrine of ........... in company law refers to the legal assumption that

anyone dealing witt, a compuny it pt"t"ed to be aware of the contents of

the company's Memorandum and Articles of association

9

a) Doctrine of ultra vires b) Turquand's Rule

tul 12)
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c) Constructive notice d) Presumed knowlecige

10 A Red Herring Prospectus primarily serves which of the following
purposes?

a) To provide finalized details
about the comPanY's financial
health.

c) To outline the comPanY's

operationai strate gies.

11 What is the golden rule of prospectus?

a) A principle requiring companies

to disclose all material facts in a
prospectus to ensure

transparencY and Prevent
misleading potential investors.

c) A rule allowing companies to
omit certain information if it
could negatively impact investor
decisions.

b) To attract investors without
disclosing the exact Price of
the shares.

d) To provide information about

the company's emPloYees.

b) A guideline suggesting that
companies highlight onlY the

positive aspects of their business

in a prospectus.

d) A standard mandating the

inclusion of financial forecasts

in all prospectuses.

ltjl [2,3,4)

tul 12,4)

tul t1l

tul 121

tul [3,47

12 What is the primary purpose of lifting the corporate veil?

a) To increase the profits of the b) To hold individuals
company responsible for the company's

actions

c) To change the companY's name d) To reduce the companY's tax
liability

13 What is the purpose of the Object Clause in the Memorandum of
Association?

a) To list the company's directors b) To define the companY's

business activities

c) To specifu the companY's

shareholders

d) To outline the companY's
financial performance

14 In order to reduce share capital, a certified copy ofthe Tribunal's order and

a minute approved by the Tribunal must be filed with the 

- 

for
registration

a) Ministry of Finance b) Registrar

c) High Court d) Securities and Exchange

Board of India (SEBI)

what is the main distinction between secured and unsecured debentures?15 tul 12,31
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a) Voting rights b) The Presence ofa sPecific

charge on assets

c) The tYPe ofinterest rate d) Whether or not theY can be

converted into shares

t6 One Person Company is classified as which type of company?

a) Government company

c) Private limited company

b) Public limited company

d) Nidhi comPanY

For the Assertion (A) and Reason (R) below' choose the correct

alternative:
Assertion (A): The profits of a Section 8 company cannot be distributed to

its members.
Reason (R): Section 8 companies are established for promoting charitable

objectives.

a) Both A and R are true, but R is b)

not the correct exPlanation for

A.

c) A is true, but R is false' d) A is false' but R is true

Assertion: A holding company is not required to disclose its financial

statements. . L-: ):^ .

Reason: Holding companies operate independently of their subsidiaries'

Both Assertion and Reason are b)

true, and the Reason is the

correct exPlanation for the

Assertion.

c) Asserlion is true, but Reason ts

false.

Assertion is fa1se, but Reason

is true.

t9 First annual general meeting of a comp.any shall be held within how many

;"r,h" from"the end of the first financial year?

a) Six b) Three

c) Nine d) Twelve

Under the Companies Act, 2013, the first meeting of the board of directors

of a newly i.t"orporut"J;;;;; must be held within how many days of

incorporation?

a) 10 b) 30

c) 4s d) 60

Every person liable to contribute to the assets of a company in the event of

winding uP is known as

20

tul [1,3]

tul [1,3]

tul [1,3]

tul [3,4]

iul [3,4]

Kl 14,6)

18

Both A and R are true, and R is

the correct exPlanation for A'

Both Assertion and Reason are

true, but the Reason is not the

correct exPlanation for the

Assertion.

a)

d)

21
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a) Liquidator

c) Member

b.1 Registrar

d) Contributory

What is the minimum percentage of net profits that companies must allocate tK] t4]
for CSR activities as per the Companies Act,2073?

22

a) 1%

c) 5%

a) (ii) and (iv) only

c) (i) and (ii) only

Match the Following:

b) (i) and (iii) only

d) (ii) and (iii) only

(20 x | :20)

tAl 12,41

tAl 12,41

tul t3l

tul t4l

b) 2%
d) t0%

/.7

Part B
Multiple Choice Questions
Answer arry 25 questions.

Each question carries 2 marks

Which of the following is required when issuing a prospectus?
(i) Approval from the company's marketing team
(ii) Filing the prospectus with the Registrar of Companies (ROC)
(iii) Publishing it in the company's intemal newsletter

a) (ii) only b) (i) (ii) and (iii)

c) (ii) and (iii) only d) (iii) only

What is the consequence if a company violates the golden rule of framing
prospectus?

a) Damage to the companys
reputation and trust

b) Legal liabilties

c) Penalties d) A11 of the above

The alteration of memmorandam of association relating to the place of the
registered office from one place to another shail not have any effect unless
it is approved by .. on an application in such form and

firanner may be prescribed

a) Registrar of Companies b) the central government

d) Shareholdersc) Board of Directors

Which of the following is not a type of prospectus?
(i) Red Herring Prospectus
(ii) MCA 21 Prospectus
(iii) Table F Prospectus
(iv) Shelf Prospectus

24

25

.,|

26

21 tAl [3,4]
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Column A
1 Preference shares

2. Equity shares

3. Cumulative preference shares

company
4. Convertible preference shares

shares
5. Redeemable shares

dividends

a) 1-B,
1E
LL,

3-A,
4-C,
5-D

Match the following:
Column A

1. Transferor
2. Transferee
3. Transfer deed
4. Executor
5. Transmission

a) 1-D,
')_4,
3-C,
4 -8,
5-E

c) 1-8,
2 -D,
3-E,
4- A,
5-C

29 Match the foiiowing:
Column A

1. Authorized capital
in installments.
2. Issued capital
being liquidated.
3. Subscribed capital
for subscription.
4. Called-up capital
can raise.

Column B
A. Voting right
B. Guaranteed dividends
C. Can be bought back by the

D. Can be converted to equity

E. Accumulate unpaid

d) 1-c,
2 -D,
3-B,
4 -8,
5-A

Column B
A. Represents the deceased's interests
B. The original owner of the shares

C. Occurs upon the death of the shareholder
D. The person whc receives shares

E. Legal document for transferring shares

b) 1-c,
2 -D,
3-A,
4 -E,,
5-B

d)

Column B
A. Capital that shareholders are required to pay

B. Capital that is called only when the company is

C. The amount of capital issued to the public

D. The maximum amount of capital a company

b) -E,
-A,
.B,
-C,
-D

I
2
J

4

5

c) 1

2
J

4
5

B,
A,
E,
D,
C

28 tAl 13,41

tAl 13,41

D,
E,
B,
C,

A

1-
a

a
J-

4-
5- ri'r

6

)
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5. R.eserve caprtal E. Capital that the pubiic has agreed to purchase

a) 1-A,
,E
LL,

3-B,
4 -D,
5-C

c) 1-C,
2- A,
3-D,
4-8,
5-E

a) Both Assertion and Reason are

true, and the Reason is the
correct explanation for the
Assertion.

c) The Assertion is true, but the
Reason is false.

a) Both A and R are true, and R is b)
the correct explanation for A.

b) 1 -E,
2 -D,
3-A,
4 -8,
5-C

d) 1-D,
2-C,
3 -E,
4- A,
5-B

b) Both Assertion and Reason are

true, but the Reason is not the
correct explanation for the
Assertion.

d) The Assertion is false, but the
Reason is true.

Both A and R are true, but R is
not the correct explanation for
A.

30

31

32

For the Assertion (A) and Reason (R) below, choose the correct alternative:
Assertion: The minimum paid-up capital for a public limited company is {5
lakh.
Reason: This requirement is set to ensure that companies have sufficient
financial backing to operate dffectively.

tul [1,3]

tul [1,3]

tAl 13,4)

For the Assertion (A) and Reason (R) below, choose the correct alternative:
Assertion (A): An LLP provides limited liability protection to its partners.

Reason (R): This means that pattners are not personally liable for the debts

of the LLP beyond their capital contribution.

c) A is true, but R is false. d) A is false, but R is true.

Who a1l can attend and vote in an Alnual General Meeting?
(i) Members of the company
(ii) Creditors of the company
(iii) Employees of the company
(d) Auditors of the company

a) (i) (ii) and (iii) b) (i) and (ii) Only

c) (i) Only d) (ii) and (iii)

An Extraordinary general meeting may be convened by
(i) The board of directors on its own
(ii) The board ofdirectors on the requisition ofshareholders
(iii) By requisitionists themselves

7

JJ trl [3,4)
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34

(iv) National Company Law Tribunal
(v) Company Secretary

a) (i) and (ii) only b) (i) (iii) and (v) Only

c) (i) (ii) and (iv) only d) (i) (iD (iii) and (iv) onlY

Which of the following statements is/are correct about special resolution?

Statement l: The articles of association may provide that certain type of
business shall be approved by a special resolution.

Statement II: The votes cast in favour of the resolution by members entitled

to vote either in person or by proxy are not less than two times the number

of votes if any, cast against the resolution.

a) Statement I is correct b) Statement II is correct

35

36

37

c) Both Statement I and II are

correct

Which of the following can be a ground for compulsory winding up?

(i) Passing of ordinary resolution for winding up
(ii) Passing of a special resolution for winding up

(iii) Inability to Pay Debt
(iv) Deadlock in management
(v) Resignation of board members

a) (i) (ii) (iii) and (iv) only b) (ii) (iii) (iv) and (v) only

d) (ii) and (iv) onlyc) (ii) (iii) and (iv) Only

Who all can file a petition for winding up?

(i) Company
(ii) Creditors
(iii) Contributories
(iv) Registrar
(v) Government

a) (i) (ii) and (iii) only b) (i) (ii) (iv) and (v) only

c) (ii) (iii) (iv) and (v) Only d) (i) (ii) (iii) (iv) and (v)

What is the correct sequence regarding the procedure for voluntary
winding up?
(i) Declaration of Solvency
(ii) Publication in Official Gazette
(iii) Final Meeting
(iv) Dissolution
(v) Resolution passed by the company
(vi) Appointrnent of Liquidator
(vii) Notice to registrar

a) (v) (i) (vii) (vi) (iii) (iv) (ii)

d) Neither Statement I nor Ii is

correct

b) (v) (i) (iii) (vii) (iv) (ii) (vi)

d) (v) (i) (ii) (iii) (iv) (vi) (vii)

tul [3,4]

tKl [3,6]

tKl 14,61

rul 14,6)

c) (i) (iii) (vii) (iv) (ii) (vi) (v)
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The memorandum of association must be altered/amended in which of the

following situations?
(i) Change in the directors of the company
(ii) Change in the company name
(iii) Change in the registered office of the company
(iv) Changing the auditor of the company

a) (i) and (ii) only b) (ii) and (iii) only

c) (iii) and (iv) only d) (i) (ii) and (iii) only

For the Assertion (A) and Reason (R) below, choose the correct alternative:

Assertion (A): The MCA21 system supports the real-time tracking of
company filings.
Reason (R): MCA21 integrates with various governrnent databases to allow

the public and stakeholders access to a company's legal status and financial

information.

a) Both A and R are true, and R is b) Both A and R are true, but R is

the correct explanation of A. not the correct explanation of A.

c) A is true, but R is false. d) A is false, but R is true.

40 The notice shall be given to -
(i) every director;
(ii) every member;
(iii) legal representatives of the deceased member;
(iv) official assignee of the insolvent member;

(v) auditor(s).

a) Only (i), (ii), (iii) and (iv) b) Only (ii), (iii), (iv) and (v)

41

c) Only (i), (ii), (iii) and (v) d) (i), (ii), (iii), (iv) and (v)

For the Assertion (A) and Reason (R) below, choose the correct alternative:

Assertion (A): The agenda of an Annual General Meeting (AGM) must

include the approval of financial statements.

Reason (R): Approval of financial statements is a mandatory item for every

AGM as per Company Law .

a) Both A and R are true, and R is b) Both A and R are true, but R is

the correct explanation of A. not the correct explanation of A.

c) A is true, but R is false. d) A is false, but R is true.

Which of the following statements about proxy are correct?

(i) A proxy is a person appointed by a member to be present at a meeting

(ii) A proxy has the right to speak at meeting
(iii) A proxy shall be entitled to vote only on poll
(iv) For each meeting, a separate proxy is required

b) Only (i), (iii) and (iv)

tul l2l

tAnl 12,5,67

tul 12,5,61

tAnl [4, 5, 6]

39

42

a) Only (i), (ii) and (iii)

tul 14,5,6)
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44

45

For the Assertion (A) and Reason (R) below, choose the correct altemative: tAn] t6]

err"rtion (A): The primary goal oi corporate governance is to maximize

shareholder profits.
Reason (R): Corporate governance seeks to balance the interests of all

stakeholders, inciuding"shareholders, empl oyees' and the community'

a) Both A and R are true, and R is b) Both A and R are true' but R is

the correct explanation of A' not the correct explanation of A'

c) Only (ii), (iii) anci (iv) d) (i)' (ii)' (iii) & (iv)

Which of the following statements are true?

i) NCLT is empowerei to handle civil disputes and insolvency cases related

to companies.
ii) NCI-AT can hear appeals against orders passed by the Special Courts'

iiq fn. SFIO is ,"rporr.iUt. foi investigating serious frauds within

companies.
Jl Sp".i"f Courts handle criminal offences specified in the Companies Act'

2073.
;iil" NCLAT can initiate investigations into corporate frauds

independentlY.

a) (i), (iii), (iv), and (v) onlY

c) (i), (iii), and (iv) onlY

c) A is fiue, but R is false' d) A is false, but R is true.

Match the following from Section I and Section II
Section I
i) Board of Directors
ii) Reporting and disclosure

iii) csR
iv) Compliance
Section 1I

l) 2o/o of average net Profit
2) SEBI
3) Woman directors
4) Annual RePorts

a) i-7,ii-2,iii-3, iv-4 b) i-2'ii-3'iii-4' iv-1

c) i-3,ii-4,iii-1, iv-2 d) i-4'1i-2'iii-f iv-3

Which of the following best defines insider trading?

i) i.uJing securities based on publicly-available information

iil grvi"E or selling u 
"o-p*,y't 

stotk based on con{idential' non-public

information
iii) Offering financial advice to friends and family

irl e compary issuing new shares to the public

a)i b)ii

c) iii d) iv

tul 11,2)

tAnl t6l

b) (ii) and (v) onlY

d) All the five statements

46
[A] 16l
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4i

48

49

CSR is primariiy about 
-baiancing the needs of:

i) Shareholders and investors

ii) The government and regulatory bodies

iii; fnelompany's owners and managers

iv) The company's stakeholders' including employees' customers' and society

a)i U;ii

"i iii d) iv

Which of the following is a benefit of CSR initiatives to employees?

i; CSn focuses solely on customer relations

ii) CSR helps create 
" 

p"titit" work environment and fosters employee

loyalty
iiii cin eliminates the need for employee tralrung

iv) CSR allows companies to reduce employee engagement

a)i b)ii
.i iii d) iv

*fri"f, of the following statements is/are correct?

(i) Board of Directors Zan appoint additional directors only if the

Memorandum so Provides
(ii) A person who have failed to get appolnt-1d as director in a general

i-,6"i"g cannot be appointed as additional director

a) Only (i) is correct b) Both (i) & (ii) are correct

c) Only (ii) is correct d) Both (i) & (ii) are incorrect

END OF TIIE QUESTION PAPER

tAl [4j

tAnl t6l

tul [3,4]

(25 x 2: 50)

?k ?k ?k

HA


