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Part A (Short Answer Questions)

Ansurer any eight quesfions.

Weigltt I each.

1. Distinguish between finaneial assets and physicai assets.

2. What do you mean by investment process?

3. State any two objectives of fundamental analysis

4. What do you mean by trends and trend reversals?

5. What is the basic assumption of Markowitz Model?

6. What is meant by Risk free assets in a portfolio?

7. Explain portfolio evaluation.

8. What do you mean by portfolio upgrading?

9. Raja owns Rs.1000 face value bonds with 5 year maturity" The annualcoupon payment is Rs.75. The bond
is currently priced at Rs. 960. The appropriate discount rate is 10%. Should Raja hoid or sell the bond

10. Calculate ROC if the price of AB company's share is 12 and price twelve days ago was 10.

qBxl=8 weightagel

Part B (Short Essay/Problems)

Answer any six guesflons.

Weight 2 each.

11 What dc you mean by the term volatility? Briefly expiain tyoes of securities having volatile rate of returns.
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'12 Disur.lss l.ll^haei Parter's Five Force Model'

13. Explain the 
.procedure 

for forecasting earnings

14. What are the assumptions of Dow Theory?

15. what are the various types of head and shoulder patterns used in technicalanalysis?

l6.whytechnicalanalysisisnotapplicableinweakformefficientmarketbutfundamentalanalysiscan?

17 . The stocks A ctncr B ha,-e reh*n of 5{}0 rmcr 540 respectiverl, irr the vear 20 r g antr 590' 6{)0 .lbr the 1'ear 20 l9 l{hat is

the expectetl t,stul.fi ofi ct 1:ortfolitl made ttp o.f 7{)% ol'A and 30% af'I}' AnclJintt tlut the risk r;l.eclch s!ock sepgratel-v'

1 g. .consicrer tlvo nutual fund scheme s A and B havi,g retums otr25-q,o and 20% respcctivell'. It appe ars that the rb'rr:rer pertbn,e d

betterthan the later lllhe risk of funct is l0gi, ancl that of Il tund is 79.i,, the risk tiee rzrte is {19'o' EvalLrate the pertormance of the

hrnds.
16x2=12 weightagel

Part C (EssaY TYPe Questions)

Answer anY two questions'

Weigltt 5 each.

19'Explainthedifferenttypesofbondsanddiscussthevariousrisksrelatedtoinvestmentinbond'

20. write a note on various mathematical indicators used for technical analysis'

2l.Whatdoyoumeanbyformulaplans?Discussvariousformulaplansadoptedbyinvestorsforportfolio

revision .

22 cwxstruct a portiblio tt,ith four po|tular stocks- \bu lwve to estiwate the l:ortfulio return and
l,{r Zero yt'dnts to

ltort/olio t,tn'iance "fron the follou'ing cletuils. 'fhe nwrker rettu"n i'v 26 antl motket tefirn t'ttt'iance ls J8'

,\tock ;llpha Bettr Residudl

l'ut iutce

;l 125 d) 62.5 I

D 1.7: 95 89.7 2

C 11) I 10 136 52

D 2 23 I,:J 15.36

llake a comtnent on the pottJolio risk andrettn'n

12x5=10 weightagel


