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Stud*r"':ts shculd attempt at least *ne questi*r: from each ccurse outcome to enhan*e their overall

*utcorne attainability.

Fart A

Multiple Chr:i*e Questi*ns

Answer all qu*sti*ns

Haeh question earries'l marks

1. I',leuroeconomics is [Kj,, tilazj

a). An interdisciplinary field

**mbininE n*urnsci*r':c*,

psy*hology, arid ec*n*:"nics tr:

stxdy decision-ma1".ing

c). A branch *:f psy*ho!*gy

2. Ultimatum Gan:e is

ai. Behavioural exp*rin'rent gam*

c). Both a and b

b). A branch cf behavi**ral

ac*ncn":i*s

dj" A1l t\r* a**v*

[H.]r [coz]

fri. lrrffti*nality Gar:"1*

d]. None of the ab*v*

3. What rs a commori trade-off when implernenting palicies to improve

fairness?

a). lncreased inflaticn. b). Reduced econornic *fficiency

lulr [co4]



Cj. L*\s/el ssv€:"nment $pendins' d)' Hii;ner unernplfi.Tr*er:t rates.

4. Hclw d* soclal nolms influence our prefer**c*s?

ai. By encouraging independent b) By creattng sac:etai

decision-making expectations thai shape *h*i*es

c). By iimiting economic growth d) By inereasing fi;tancial risks

5 F,4arket where new securities.such as st*ck* and b*n*s are invested

ai. Primary market bi tVloney market

c). Seconclary market d)' Al1 the above

S The secondary rnarket is.a platfcrrn in which

a). only earlier allotted sec*rities b). lnvestors trade ir': new securities

are being traded among investors.

c). lndividually cannot pa*icipate d). l'Jone of these

7 RBI issu*s rurrencil noies cn ihe basts o{

a). Ildinirnurl i"e$er{* h}. Gen*r"al resere*e

ci. Frepcrtional re*erve d) Gcld reserve

& PFI is pri*:arlly us*c; to

ai. Measure infiation at the b). fistimate retail priee trends

production level

c). fr,nalyz"* rn*r:*tai'y pciicy d). "frack eh;:ng':s ii: *onsur":ei

*ffectlveness $Pendinq habits

l'fte m*thad ihat sums ti-:* valuc *f all fina! goods and *ervice* pr*Cuc*<i in

the ee*ncmy is cailed:

a). lrlcome i^nethcd b). Product (Cutput) n:ethod

c) Expenditilre method d). Capital n.:ethod

10. Which of th* faliowing statements is irue?

a). GDP at factor cost is always b). GDF at market price includes

greater than GDP at market price taxes but excludes subsidies

c). NNP at market price is equal to d). lndirect taxes rio not affect the

GDP at factor cost calculation of GDP

lulr i{.]o4l

lKlr lc05l

[u]r [cos]

IKll lcOsl

IKlr IC*01

lKj/ lcil6l

[]ll [cCI6]

[txt0 = tS]



P*rt S

S ll*rt firt ::i",er Ir-:t stir:ns

4ftSV,,ri 911,i i{i l;U;lStlOn*

Each qrrestlorl carries 3 marks

1'1 Expiain h*w stgn*ilng *an address asyfimetric infornration

'12. Exp!ain the functi*ns of C*pital l\Ia:-ket

13 What are the key functions of a stock exchai:ge?

14. 
Ho* does the equality af saving and investment lead to equilibrium i* the

iwo-sector nrodel?

15 l{nat is th* concept *f "peer pressure" ii"r *conomic decision-mak[ng?

16 Explain path dependenc*.

17 Explain the agency function of commercial bank.

18. \lr/hat is the m*n*y market?

1 9. *efine cycii*al unempl*yrn*nt.

20. l-tcw does fiscal palicy pr*mote economic stability?

21 U{hat is Fcrn"lai Financial Sector

22 *c'rt Cces rati*naiitv canflict with revenae?

23. l Jrite ti:* names of any three types of NBFis in lndia.

t4.
\lJhat is financial service* ?

25 Pravide an exampie oi a government policy that addresses i-n*i"ai hazard in

ih* ineura*ce maiket.

Part C

Short Essay Questions

Answer any 5 questions

Each question carries 6 marks

26. How does adverse selecticn impact market efficiency in both the insurance

and used car markets?

lulr tcc3l

lKll tccsj

{\}l ttc*5}

IKlr tcCI6l

f i !t / rnn, i
l\J.j / l\ll-rqi

il,Jjr ICa2l

lul/ [cCIs]

lKlr lcCIsl

fKli ICC*I

iLJl/ [fiasj

lul/ IC')51

lujr [c04]

lKjl lcasl

It il / IraaltrILrJ ' lvvwl

lAll [c03]

[3x10;3CI]

.:::.

luj/ ICos]



27. Explai:"': the chatactertstics rl a gcod finan*ial systert

28. **fine nomi*ai interest rate and describe its characteristt*s.

2S. Whai are lhe features of financial instrurnents'l

3S. Dlscuss the p*sitlve and negative economic coilsequences *f peer

pressure

31. Dlscuss the functions and significance of the stock exchange in the

financial market. '

32. Write briefly about the objectives of monetary policy.

33. Explain briefly the different methods of ca!*ulating naticnai incam*

34. Ccmpare the functions of the rfloney mark*t and the capital n"larket.

35. f;xplain how moral hazard ca* affect the insurance market and provide

potentiai solutions^

ildl ,,ir'n6t

IKlr lcooi

[u]1rc(}51

[Anjl [CCt4]

ii\nll [Cfi51

iKjr lc*$l

IrJ]r Ic05]

[An]l [C*5]

iull [co3]

{6x5 = 3*}


