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fns{rucfr'o*s ta Frlva{e candidates anly; This questian pape!' confalns fwc se*frons. Answer

SECfiGJV I guesfior:s in the answer^baak pr*vided. SECIIfrIV ll. !nt*rnal examinati*n gueslrcns

must be answered in th* questiafi paper itself. Follaw the detail*d rnsfrucficns given und*r
SECIIOIV II

Fart A

Answ*r' ffiny ten q*esliars.

ffach qu*stian canies * rna#<s"

1. What is r*gister +f c!*irns?

2. What is reinsurance premium rcded?

3. Mention the items to be in*luded in Schedule I{o. 3 af Life Insurance Company.

4. lt/hat is e ftR?

S. Give any f*ur ex*mples *f it*rrls appearing und*r $chedul* 12 of banking f;ompany

accounts.

S. What d* you mean by internal reconstruction?

7. Pass journal *ntry for the follawing cas* of reconstruction. Sr**itor* of Rs. Z*,0A0 are

finally settl*d *t Rs" 16,0*0"

L Define the term'Amalgamation'.

L What is the journal entry for the purchase consideration due in the book of transferee

company?

14. Explain the situation when the proce$s of absorption takes place?

11. What do you mcan by winding up under the supervision of Court?
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4,] From the followirig information. calcuiate the amount r"rf cia:n'r to he debited in the rs\r*nue
1,1.

acccunt Also give journal entries.

. Clairns paid during the year Rs. 32,ilCI,t]CIS '

Ciaims +utstanding at the beginning of ttre ye*:" Rs.1 ,S0.0ff0

Reinsura*ce *laim Rs.1,80,00CI

Expense on *lairn - Rs.30,000

Claim intimated and accepted but nr:t paid at th* end cf the year Rs.1 ,2$,000

Claim intimated but nat accepted at the end *f the year Rs.9S,SS0

Describe the items to be included in the rsvenue account of Eeneral insurance company14.

l$. Explain the assets classification of a banking company.

What do yolr mean by alteration *f share capital? Explain the provisions in the Companies

Act f*r alteration *f share *apltal.

:7. Chandru [.1d. rescrtecl ttl internal reconstr"ueti*n. The sch*r"n* is as under

a).80,8$fl equity shares of Rs. 10 each fully paid to be *onverted int* 40"fi00 equity

shar*s af Rs. 5 each fully paid.

bi.4,0fi0 12 ok pr*t*renc* shar*s *i Rs. 1il* e*clr lully paid tc b* c*nverted inti:

40,000 *quity sharesof Rs. $ each fully paid.

r:).S00 15% debentures of Rs. '1000 each to be discharged by the issue of 8*,000

equity shar*s ofRs. 5 each fully paid.

,irTlre am*unt *m available he appr*pr!*ted to writ* *ff th* ?*llowing : P&L a*ccunt

debit balan*e Rs. 4,CIfi,il0CI, go*dwill Rs. Z,*fi,0**, pl*nt and r:rachin*ry Fts

1,$*,000. Fass *ecessary journal entries.

18. What dn yfiil rle*n *:y Amalgamatian? B:"i*tly explain the irr"rportarrt terr*s related with the

concept.

1 I H l^td. acquires the business of R l-td" for which H Ltd " pays Rs 5, *{}"0001- in equity

shares of Rs 10 each, Rs 5*,fi001in 10% d*bentures af H Ltd. and Rs 1,0&.00*l: in

cash. Creditors for Rs 20.0001and provident fund tts 25,0001- are also paid by H Ltd

Calculate ourchase consideration.

20. \Idhat is External Reconstruclion? Explain its features.

Zl . XY Ltd went !nto liquidation on 3t]1h June, 2CI17. Prepare the L^iqilidator's Final $t*iement

otAccount tc be presented to the ccurt by the tiquidaicr on campletir.:g the winding up

prc'fes$.
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Lqulty sharecai;ital"40,*rji sh;liFrs r.,i Rs 'jil '*aul i'";li,v t:aici 4.00 0CI0

Liquidator is entitleci ls ii:"*.:rii.inc{stioir r€ 2.,n al ai!asriet! 
'sairsed 

inciLrding as$ets he;(j

as security and 3% of ariloLtnt paid t# Linsecured cr*d;t$rs includiilg ptefefentiai creditor$.

Surrdry assets reallsed Rs a,8S.000

(E x$=3ili

Part C

Answer any fwo quesfions.

f;ach gueslion caries 15 fi;arks.

2?. The following is ihe trial balance of Secure lnsurance cornpafiy as on 31 .*3"2019:

Di". Cr.

Cash ir: h*** and *t bank 1,fiil,fiCIS

lr:vestments ?*.fiff,000

L*ans 0n policie$ 4,5S,*00

C[aims less reinsurance 8.5*,*0S

Annuities less reinsurance 1,5$,0fr0

Cansideration for annuity gra*ted 3.5il,*S0

Surrenders 2,50,0**

Fremium less reinsurance 15,50,000

Benus in cash t 5,**0
Bcnus in reduction of pr*mium 5,**0
Life Assurancs Filnd 16,00,*0*

lnterest dividend and rent less tax 3$,CICIO

Managernent expenses S*,0CIS

Commission 1,S*,00il

$hare capital: 1 ,il0,0fi0 sh*res of Rs.1* ea*h

Rs.4 paid 4,S0,00*

Sundry ereditars 70,*00

40,00,0S0 I 40,00,CI00

You are required ta prepare the revenuc ace*unt of the insurance company as CIn

31.03.201g aild its Balance sheet as on that date after taking th* fotlowing matters into

consideratron:

i. Premium *uistaud'lng R::. 1 B,S0i)

ii , {llarrns intimi*ed hr;t nct ud:nirl*J Rs .12.$il{.)
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iii. hiterest accr*ed I{E. i6.0t)*

iv. Claims i;*r.;*red t;tlcler reinsui"an*t: tl's.14ii00

v. Further.honus in r*durtin;r o1'pt':mirlm ltc:90fi{}

vi l\larragemrnt e\pensei due [Ls."4000

23 Fr*m the iollowing information, prepare Prufit and LossAccount *f XYZ Eank L.imiteci.

lnterest on Loan 4A ri lnterest on Fixed Deposits 2,75.000

Establishment expenses fit;0 ommissi*n

lnterest on Cash Credit nt on bills 1cq

Hent and Taxes 18,0CIil ini*resi on C*rrent Acrou

rectqrs'fees 3,#S0 lnterest on overdraft 1qd

lnterest on $avings Sank 8,CICI0 it fees 1,20CI

g and $tationery 900 Postage and Telegram 1,4*A

Sundry fxpenses 1.700

Rebate cn bills discounted amounted tc 49.00S" 8ad debts ta be written off 40,0*fi"

Provision for taxatian shall be made at 4fi %. Balance of profits l-rrought forward from last

y*ar 1,20,00S. Frovide f*r dividends 20,0S0.

24. F*llolvirig is the balan*e siieet of G**va. Ltd" as ** 31-3-?tl1E

The company adopted the foll*wing scheme of lnternal Reconstruction.

a) $hares of Rs. 1 00 each are to be reduced to an equal number of fully paid shares of

Rs. 50 each.

blTo issue 2000 new shaies of Rs. 50 each as fully paid up to d*b*nture holders in fuii

settlement.

clThe amount available is to he utilized in writing off the goodwili and P&L account and

A eqaieLi*hilities [Rmount Arncunt

Goodwill

*uilding

l!4mchinery

F*rniture

Stock

ilehtors

P&L acc*unt

,*0,sCI*

,CIO,0sfi

,{]0,*t]CI

.*(),s**

,00,0**

*0,fififi

c*,0**

0G.CICI0

$hare capital:

2CI,0fift shares of Rs. 1ilfi

*ebent*res

$*ndry creditors

5,00,0**

3,0*.*c*
**,C*C

,00,ilfr*
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the balance in writing down the value of machinery. Give journal entries, prepare capital

reduction account and reconstructed balance sheet.

25. Tim Ltd. and Kim Ltd. decided to merge their bUsiness as on 28th March 2014 and their

financial position on 31st ililarch 2014 is given below.

Liabilities rsTq.llxll tt*il-t:xg- Tim Ltd Kim Ltd.

Authorized Capitat (100 each) ztoooat,i tz Fixed assets 250000 600000

Paid Up Capital ,sooooiJ soooooiitnuestments 140000 82000

Creditors 7500011 450001i srock 44000 69000

Res*rve Fund Bank 47000

P&LfuC ,B o{f;oooE

i +*c**cill ?sscrt!*il 44S*8& 7SB{l0fi

The holders of every three shares in Tim Ltd. were to receive five shares of Rs 'i01- each

in new company Dim Ltd. and the holders of two shares in Kim Ltd. were to receive four

shares of Rs 10/- each in the new company and as much cash as is necessary to adjust

the rights of shares holciers of both the conrpanies in accordanre with the intrinsic valu*s

of the shares as per respective balance sheet. Pass necessary journai entries in the

books of Tim Ltd. and Kim Ltd. to close their books of accounts.
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