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lnslruclions to Private candidates anly: Ihrs quesfrbn paPer canfains turs secflons. Answer

SECIIO;V I quesflans in th* answir-ba*k pravided. SECI/OJV ll, lnternal Exarnirrati*n questi*ns

musf be answered in th* queslion paper itself. Fallow the detailed insfrucfions given under

sEcr/off ff

Part A

Answ*r any fe* quesllcns.

Each questian canies 2 marks.

1. What is ccntract *a*ting?

7 Manthly demand for a praduct 50CI units

S*tting up *ast p*r batch Rs. 60

Cost of manufacturi*g per unit Rs" 20

Rate af interest 1frak p^a

Detern:in* econnrnic hatch quantity.

What are the limitations of Cost plus contract?

What are the differences between hotel boarding ccsting and hot*l todging costing?

Fron'r the follorving i*fcrmation, calculate passenger kilometres

l.'lumber cf buses : 10

Days operated in a ntcnth :28

Trips made by each bus '.2

Distance of route : 25 kms { one sidei

Seating capacity : 50 Passengers

Normal passengerc travelling: 80% of capacity

3
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6. Differentiate between main product and by-product.



8.
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7. ilistirrguish hetween ncrmal process iass and abnarmal process i*ss.

Explain briefly the importar:ce cf Ffll Ratio.

a] What is the formula af calculating break point in units?

b) What is the formula of calculating break even point in value?

ilefine Marginal Costing. Point nut the limitaticns *f n'rarginal ccsting

VYhat is a Budget Period?

What are the steps in performance budgetixg?

{1 0x2=20}

Part B

Ansv,ter any sx gr.r*sfrans.

Each questi*n carries 5 marlcs.

13. Fallowing direct costs ware incurred o* Job No. 605 af a company" Material Rs. S,02C.

Wages:

ilepartment A 60 hours at Hs. S per hour

Depafiment B 40 hours at Rs. 4 per hour

ilepartment C 2CI hours at Rs" 10 p*r hour

*v*rhead expsnses for thesc three depar-trncnts were est!r:-:at*d *s f*liows:

Variable Cverhead:

ilepartmentA Rs. 10,SS0 far 5000 labour hnur

Department B Rs. 6,000 fcr 1,5SS labour h*ur
Department C Rs. 4,00* for 5il0 labcur hour

Fixed overhead:

Rs. ?,500 for 10,000 houlrs of normal working time of the faetory.

Ycu are required to calculate the cosi af Job. No. 605 and pri*e ta be quoied for the j*b t*
give a prafit of 25% on selling price.

14. From the follcwing data calculate the cost per running kilcmeters pf a vehicle:

1,50,000

fi,0sCI

1,SCI0

5,000

?,000

fi

2

o

6,000

Value cf Vehicle

Garage rent per year

lnsurance charge per yeer

Road lcience per year

Driv*r-s wage per rnonth

Cost of diesel per litre

Tyre maintenance per kilometers

Estimated Iife

Kilometers per litre of diesel

Estimated annual kilometers run

1,50,G00 kilometers
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15. Explain a) Fhysical unit method , a*d blAverage unit cost method *f apportianing j*int

*osr to jaint prud*cts rrrith exarirples

16, Production of chemical X ,yields by-products Y and Z a!so" The joint expenses of

manufacture are

Rs

Material 5000

Lab*ur 4S00

Overhead 4500

Total 1350S

The subsequent expenses are

XYZ
Materials 1000 80S 900

Labour 12$fr 7S0 850

Overheads 1300 500 750

TOTAL{Rs} 3500 2000 2500

SalesiRs) 2t CIG0 10000 9000

Profit onsales(%) 50% 50% 33.33%

Prepare a staternent sh*wing appcrtion of joint cost using rcverse eost method

17. Give a c*mparative description cf abs*rption costi*g and marginal co*ting.

1g. Fr*m the fcll*wing *alculate PIV R*tin, Break-Hven Paint il- Unitr and in value and

Margin of $afety:

Budgeted autput ti0,00CI units . ':

$el[i*g pric* per unit t 70

Fix*d f;xpenses ? 3,0*,**CI

Variable Cost p*r unit { 1#

1S. You are given the following data:

Budgeted Output- 12,0fi0 units

Fixed Hxpenses* Rs. 40,000 I

Variable cost per x*it - Rs"10

$*lling Price Fer LJnit- Rs. 15

Draw a Break f;ven Chart showing th* Break Even lroint.

20. Prepare a flexible budget for producticn at 60% and 1CICI% capacity from the.following

information.

Level of activity 50%

Per unit ( Rs)

Materials 100

Labaur, S0 
.



I

Variable expense$ {ilirect}

Ad mir: istrative expenses

Selling Hxpenses (50% Fixed)

Present praductian

?1. What are the rnain st*ps in budgetary control?

I3

4{},000 {40% Fixed}

50,000

1000 units
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i6x5=30)

Fa* G

Answer any twa quesficr-rs.

Each qu*stian carries'15 marks

22. PQR ltd was enga*ed !n a contract durlng the year 201*. The contract price was Rs.

2,00,0**. The triai balance extracted from the books on Dec, 31,2019 stood as foil*ws.

Share Capital

$undry Creditors

Suilding

Cash at Bank

Contract Account-

Mat*rials

Plant

Wages

Cash received fron: c*ntractee

(8*% of wcrk certified)

Expenses

Dr

Rs^

17,000

4,5fi0

Cr

Rs.

40,000

4,fi*S

37,500

10,*0*
E'1 trnn!j4..duu

8CI,CI**

e.500 -

1,24,q-*g X,24.000

Of the plant and materiais charged to the cantract, plant eosting Rs. 1 ,500 and mat*rials

ccsting fis. 1,200 were destr*yed in an ac*ident"

On 31-12^2fr19, plani c*sting Rs. 2,**S was returned to store and materials at sitc were

valued at Rs. 1,500. Cost cf uncertified wcrk was Rs. 1.000. Charge t0% depreciatior': *n
plant

Prepare Contract Account far the year 2fr19 a*d Balance Sheet as on 31-1 2-ZA1g

The product of a company pas$es through three distinct processes to completiar:"From

past experience tt is asceriained that the i*ss is i*curred in each p,'oce$$ as under.

Frocess A-2%. Process B- 5%. Process C- 1*%.

The wastage of Process A and B is sold at Rs.10 per 100 units and that of C at Rs.80

per100 units. Following information is obtained:

Processes *A Processes * B Processes - C

{Rs) {Rs) (RsiMaterial \''*/

Direct labour

1J
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Machine Expenses 12,000

i artsry hxpenses 16,000

2,000

3,500

4,000
." 6,000 ':f, '-, . . -'

3,000

4,200

8,000

12,000

2,0CI0

3,800

20,000 units have been issued to Process A at a cost of Rs.20,00G. The output of each

process has been as under:

ProcessA- 19,5GG units

Frocess B- 1S,800 units

Process C- 16,000 units

Pr*pare Fracess Ccst Accounts

24 A eompany estlmates variable enst to he { 5SS p*r unit and fixed e*st ta b* { 5,00,SSS

peryear. Plant capacity is sct at 1CI,000 units p*ry*ar. lt is estimated that 5il00 units can

be sold at a price of { 'tr0CIi1 each.

At what prie* would the s*l*s af 10.000 r.*'rits yield the sar** am*unt of profit that th*
company had heen r*alizing *n the saies of 5il00 units @ t 1,0S* eacil?

?5. Prepare Cash Budget far three months from April to June 2022 if it is estimated that eash

in hand on April 1st 3S33 is Rs 4CI00$.

Oiher details are a$ foll*ws:

Month Sales -Rs P*rchases- Rs W'ag*s* Rs Expenses* Rs

February 12*SSS 8*SA0 1CI*** 7**S

tu{mrch 130000 *8S*S 1200G $SSS

April 70000 100000 8000 5000

May 11S0SS 1*3*** ISS0S 10000

June 85000 80000 8000 6000

1. Sales- 10% is r*alized in the month of sale and balance in 2 equal installments

in the subsequenl tw'* months.

2. Purchases-Creditors are paid nn the month foll*wing the supply.

3. Wages- 20% arrears paid in the next month.

4" Sundry expense$-paid in the monlh itself.

5. lncome tax of Rs 20000 payable in Jun*.

6. Incame frorn investment Rs 2000 received half-yearly in lt/larch and September.

7. Dividend Rs. 12000 payabie in June

{2x 15=30}


