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SFCIJ*tir ll

Part A

Answer a,ry fe* quesff*ns.

[ac* ryueslrr:r; *;i*ies f rn**s.

1. lnverrtcri*s.

Z. What are the difficulties in the measurarftent of national incorne?

3. Explainr the social acc*unting method in national income estirnatian.

4. Wt-rat is mearrt by green accounting?

S. fxplainClassicaldichotcmy.

6^ ilxplain Figou effect.

7. Wh*t is Averag* Fropensity to Consume?

8" Dtrstinguish between autonomous investrnent *nd induced inv*stmerrt.

g" What is M*C?

1S. Caieulat* *hangc in incom* wh*n initial increase in investm*nt is Rs.l ilScrs and fuilPC is

0.7s

11. Whnt is halanc*d budget multipli*r?



12" Wtrat is lS Curve?
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Part B

Ansvter any sir quesflcns.

Each queslicn cardes 5 ma*s

.i3* Disfinguish betw**n the inlpcrtant characteristic f*atures of Micro*conoi"nics afid

fu'lacroeconomics

,14. fxplaln the con*ept *f circulai flaw of economic activity'

1S. Hxplain inventorY inv*stm*nt

1$. l{ow is the r*te *f irrterest. d*t*rmined in the *lassic*l syst*m?

17. fxplain eash trmnsactlons version of quantity theory'

18. Distinguish b*twe*n AP$ and MP$.

1S. What is effectiv* demand?

20. fxplain with the help of l$ curve the Goods tularket equilibrium

21. Explain investment nrultiplier.

Part C

Anslver **y $lro quesflons.

Eacir g*esfic* carries f5 marks.

22" Explain the *xpenditure m*tirod og measuring national income.

23. What are the fundamental assumptions of Classicaltheory?

24. Explain the Keynesian psyc!'rological law oi consumption'

25. Explain the sin"lple model of keynesian income determinati*n.

(2x15=30)


