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5. Write a shafr note o* P/V ratio.

6. Write a short note s* indifference point.

7. Write a short note on pareta analysis"

8. Define standard cost?

g. What is an ideal standard?

10. What are the requisites of a sound transfer pricing system?
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Part A {Short Answer Questions}

Ansv,'er any eight queslions.

Weight t each.

1. Write a sheri i:*te cn n*n-value adding activities.

?. Distinguish between Activity Based Costing and Activity Based Manageme*t

3. Write a shorl note on Activity Based Variance Analysis.

O. The following fiEures relate to a company

Tatai sales Total Cost

Year ended 31 st dec 2016 39,CI0.000 34,8CI,000

Year ended 3'1st dec 2017 43,00.0S0 37,60,000

Calculale variable cost in 2*1$ and fixed cost

-nr

{8x1:8 weightage}
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Part E {$hort Essay/Frohlerns}

Ai'iSr4'9t attY six qr;esiicits.

\fdeigllt ? each

.11. What is activity based c*sting? What are the advantages of activit-v hased costirrg?

'i2. The budgeted overheads and csst driver vclurnes of XYZ are as follcws.

cost Pool Budgeted overheads (Rs.) cost sriver Budgeted volunre

Material procurement 5,80,000 No. af arders 1,'1fi0

Material handling 2,50,000 N*. of movements S80

set-r rn 4, 15,S0S No. of set r:ps 52*uer uy

Maintenance S,70,000 Maintenance hours 8'400

Quality ccntrol 1,76,000 No. ol inspectian 90C

Ii4achinery 7,20,CI00 No cf machlne hours 24'C00

The con:pany has produced a batch ol 2.600 cornponents of AX-'!5, its material cost was Rs. 1 30,000 and

lab*ur cast Rs 2,45,000. The usage activities of the said batc!: are as follcvrs. Ir,{ateriai crders * 26,

1'naintenance hcurr - 690, r'naterial moveffents - 18, inspecli*n - 28, set up$ * 25. nrachine hours *
1,80C CalcLrlate * c*st driver rates that are used for tracing appropriate sffiount of ove!'heacs lc the said batch

and ascerlain the cost albalch of c*nrponents using activity Sased Costing.

13. A retaii deaNer in $fiffiients is currently selling 24,S00 shirts annually. i-le supp{les the fn}}owing detaiis for the

year ended 31st Decennber 2**1:

Selling price per shirt Rs 40

Variable Cost per shirt Rs 25

Fixed Cost:

Staff salaries Rs 1,?0,000

General cffice cost RS 80,CIS0

Adv+rtising cost Rs 40,0SS

As a cost accountant af the firm you are required to answer the following each part independently.

1. Calculate the fiEF and M0$ in sales reYenus and number of shitts stld,

2. Assum* that 20,0il0 $hirt$ lvers so{d in a year. Find out th* net prcfit *i ihe fiitr

3. ll it is decided is inlrociuce selling commissian cl Rs 3per shirt, how many shi*s iv*uld require ta be

s*ld n a year to earn a net incon:e *f Rs 15,0S0.

4. Assum!r:g thfft for the year ?*0? an additional staff salary of Rs 33,000 in anticipat*C, and price i:f

shirt is likeiy to be increased by 15%. what woulci be th* BEP in number cf shirts and sales revenils

14. Product'A takes 5 hours to produce cn a particular machine and it has a selling price cf Rs.50 and marginai

cast Rs.35. On the same machine another product '8" can be at 2 hcurs at marginal cost of Rs.5 per unit.

Supplie r's price of prsduct B is Rs.'i0 per unit. Assuming that tlre machine hour is the key factor, advice wheth*r

product B cculd be bought oul or manufactured.

15. Explain the cost based pricing strategies.

16. Explain the concepts of skimming pricing and penetration pricing. ln what circumstances these can be adopted?
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17
i00 shilied yvorkn:en. 4C semi-skilled workmen and (j0 r,nskilled workrnen were to work for 3C weeks to get a

qar',lracljob completed Th* standard we*kly wages were R.s. 60, Rs. 3fi arrd R*. 24 respectively The j*b was

actuaily campieted in 32 lnreeks by 80 skilled, 50 semi-skilled and 70 t-tnskilled woritrnen wht w*re paid ts. S5,

Rs. 4C and Rs. 20 respectively as weekly lvages. Find out the lebour cost variance, labour rate vatiance. labour

mix variance and labour efficiency variance.

18. fxplain negoliated transfer pricing.What are the advantages and disadvantages sf using such a pricing system?

i6x2;12 !.ieightage)

Part C {Essay Type Guestions}

Answer axy fwo quesflors.

Weight 5 each.

19. llh.lstrate various areas cf decision making whereActivity Based Casting can be implemented"

20. A company nranufactures three components. These components pass through two af the coffipany's

department$ P and Q. the machin* hour capacity of each department is limited io 6000 hcurs in a mtnth. The

mcnthly demand for components and cost data are as *nder:

Components A B C

Demand (units) S00 900 1350

Rs Rs Rs

Direct Materiallunits 45 5S 14

Direct labcurlunits 3e 38 24

Varisble Cv*rheadsl*nit 1B 2* 12

Fixed overheads P @ Rs I per hour 15 1S 12

A @ RS 10 per hour 30 30 10

Total 145 160 72

Ccnrponents A and C can be purchased from market at RS 129 eech and Rs70 each respectively.

You are required to prepare a statement ta show which of the components in what quantities should be

purchase to minimize the cost.

21. Fi*m the fallowing recorC of ,4,8 Lid, compute material and lahour vai"lances:

An input af 100 kgs. cf materials yields a standard oLrtput *f 10,00C unils.

$tandard price per kg of material: Rs.20 per kg.

Actual quantity ol materials issued and used by the prcducti*n department 10.0S0 kgs.

Actuel price per kg of nraleriai: Rs.2'i per kg.

Actual output: 9,00,0G0 units

Number of employees: 200

Standard wage rate per employee per day; Rs.40

Standard daily *utput per *mployee: 100 units

Total number of days worked: 50 days

Actual wage rate per day: Rs.45

ldle time paid or and included in the abcve half day for each employee.

22 "Transf*r pricing is a vridely debated and cantested topic". Discuss

i2 x 5= 1 0 .,.,,eightage)


