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Fart A

Answer ary te* q*esfi**s.

Farh qu*sfr*n can'res 3 *':arks.

1. Explain th* scaricig definition of Honomics.

2. ilefine scarcity.

3. What is th* differ*nce between equity and efficiency?

4 What are complementary gaods? W*te any two examples.

5. $tate the law of supply.

6. ilistigusish between cardinal approach and ordinal approach.

7. Differentiate betw*en MRS and MRTS.

8. What is lnc*me effect?

g. What is linear expenditure systerr?

l*. ilefineAFl-.

11 . *asticity of factor substit*tion.

12. Env*lope *Lrrv*
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Part B

Ansrqer any six quesflons.

5acfi guesflor carries 5 nrarks.

13. Bring out the features of capitalism.

1d. Explain the arc method of rneffsuring lhe price elasticity of demand.

1S. [xplain the d*gr*es *f ineanre elasticity of demand.

1S. What happens to the equilibriunr levelwhen there is a change in demand?

17 " Explain Gossan's seccnd law of marginal utility.

1S. Hxplain marshallian con$uff]srs surpl*s"

1S. Write on the three types of returns tc scai*.

20. Write cn the prr:p*rties of is*quant.

21. What is Opportunity cost and state its Importance in economics?

{6x5=30)

Fart S

.Ansryer efiy tu/o queslrons.

Eacft guesflnn carries fS marks.

22. Define faw of derxand. $tate the assumption$, rea$ons and exc*ptinns of law of demand.

23. ilescribe dernand f*recasting and also explain the objectiues and measures of d*mand

forecasting.

?4" Derive demand curve with the hepl cf revealed preference the"ory

25" Elaborate on the rnodern theory of cost and exami*e how it is different from the traditional

approach.

(2x15=30)


