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Part A
Answer any ten questions.

Each question carries 2 marks.

1. Explain the scaricity definition of Eonomics.

2. Define scarcity.

3.  What is the difference between equity and efficiency?

4.  What are complementary goods? Write any two examples.
5. State the law of supply.

6. Distigusish between cardinal approach and ordinal approach.
7. Differentiate between MRS and MRTS.

8. What is Income effect?

9.  What is linear expenditure system?

10. Define APL.

11. Elasticity of factor substitution.

12. Envelops curve.
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PartB

Answer any six questions.

Each question carries 5 marks.

Bring out the features of capitalism.

Explain the arc method of measuring the price elasticity of demand.

Explain the degrees of income elasticity of demand.

What happens to the equilibrium level when there is a change in demand?
Explain Gossan's second law of marginal utility.

Explain marshallian consumers surplus.

Write on the three types of returns fo scale.

Write on the properties of‘isoquané,

What is Opportunity cost and state its importance in economics?
(6x5=30)
Part C

Answer any two questions.

Each question carries 15 marks.

Define law of demand. State the assumptions, reasons and exceptions of law of demand.

Describe demand forecasting and also explain the objectives and measures of demand
forecasting.

Derive demand curve with the hepl of revealed preference the.ory

Elaborate on the modern theory of cost and examine how it is different from the fraditional
approach.

(2x15=30)



