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Part A, {$hrort Answer Que*ti*ns}

Anslt'er a*y *rg$t* qiresfions'

W*ight I each.

1. f;xpleln the term hedglng

2. Find the value n{ Rs. S0,*00 dep*sit*d f*r a peri*d of 5 years at the end cf the peri*d' when th* interest is

12% and *ontinuous ccrnpounding is done'

3" Whmt is basis?

4. What is calendar sPread?

5. Cite a few uses of currsncy futures'

5. What do you l",":ean by interest rate futures?

7. Explain striPs.

8. What is tunnel?

9 What are the disadvanlages o{ hybrld securities?

10. Give a briel description on ALM gov*rnance'

i8x1=B weightage;

Part E {$holt EssaY/Problems}

Ansvrer *nY six quesfions.

Weilllt 2 eacf;.

1'1" What ar* the limitati*ns of derivatives?

12. Write a note on st*ck Futur*s trading in Indi*"

13. ilisti*guish bstureen r:ulti-c*mmodity *nd sit"lg!e ccn":m*dity exehanges'

lilffiffiffiffiffiffilllll



lil

14. Explain in detail currency derivatives.

15. Explain time value and intrinsic value of option contract.

15. The DEML option, lot slze is 375, its share pric* as on September 1st is Rs.1111.35. a put option with the

exercise date of November 26 and an exercise price of Rs.1140 is priced at Rs.116.15. lf put call parity

holds, what will be the price *f call option with the exercise date of November 20 and exercise price of

Rs.1140. lnterest rate is at 8%.

17. Write a note on equity optians.

18. Discuss the various alternatives for fund optimiz*tion.

iSx2=12 weighfage)

Part * {*ssay Type Qu*stions}

Ailsl.vsr an.v {w* cyu*sfiot;s.

!4/*iglti each.

19. Explian the legal framework for lndian d*rivative markets.

20. Define fonuards. Explain the advantages and disadvantages of fowards .

21 . Sxpiain exchange rat* quates. What is the relevxnce *f *x*hang* rate quot*s v.,ith respert *f c*rrency

farwards?

?,2. Whai is the price of European call that expires in 180 days time with a strlke price of Rs 50 when the

underlying is traded at Rs 60? This sto*k wili hsve divider:d of Rs 5 in 30 days'time and the interest rate is

1'!% p*r frnflilrn. A*sum* th* volatiiity *f th* st*ck as 1?% p.a.

12x5=10 weightagei


