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M.Com. DEGAEE (C.S.S.) EXAMINATION' APIIIL 2025

Fourth Semester

Faculty of Commerce

CH O1O 4Oz-INCOME ?il{-ASSESSMENT AND PROCEDURE

i2019 Admissiop onwards)

Time : Three Hours I'Iaximurn Weight : 30

Seetion A

Answer any eight questiotts.

Each qu.estion carries a weight of 7.

Each answer not to exceed one page,

1. \tr&at is t]:e difference betrveen 6:a::tner's salary and remuneration ?

2. Explain and illustrate the term'B*ok Profit'in relatian to the assessrnent firrns.

3. Define rn'idely-held company. Hou" does it differ from the closely-held eompany ?

1. lltat is Section 80P of the fr:come ?ax Act ?

5 . l\{ention the exempted incnrnes u/s 11 of a rvholly charitable.

6. $Ihat are the provisi*ns regarding deduction of tax at source from the following incomes :

(ai \Yin*ings from lottery ; and

(b) Payment of rent.

i . X. Y and Z are partners of a firrn with equal partners. Th"e Profit and Loss Account for the year

ended 31st March, ?024 -chows a net prafit cf Es. 99,750 after rtedacting the foilo'wing as per the

rleed :

i) Salaries of Rs. 20,000 and 15.000 to X and Y respectively.

ii) Bonus to Z Rs. 16,000.

iii) Es. 5,000 for interest on eapital ta X caiculaLed@ 2A 4c,.
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iv) Rs. 10,000 for rent rf the business premises paid to Y.

v) Cornmission of Rs. 6,000 to Z.

Compute Book Profit and the total income of the firm for the

Assessment Year 2A24-25 assurning that it is a professional firm and all are ra,'orking partr:.ers.

.9. Iil,M Ltd. which is an Indian Compan;' shows an income of Rs. 10,50.000 f'or the previous year

ended 31st }farch, 2024. During the previous ]'ear it had doaated Rs. 1,50,000 to the National
Defiance Fund and Rs. 1,00,000 to the National Illness Assistance Fund i:y cheques. T'he income

inciuded a surn of Rs. 50,000 being dividend from anctirer India* eompany-. The company distributed
dividend to its shareholders on 25-g-2A23 Rs. 1,50,000.

9. The income of a Co-operative Societ-y for previous -*-ear is con-qtituted as below :

ii Income fram other business Rs. 50,000.

ii) Income from proeessing the agricultural produce of its meml:ers

{without ttre aid of power) Rs" 60,000.

iii) Ineome from lishing and allied aetivities Rs. 25,000.

ivi Inctime from house propert3.,- (computed) Rs. 23.000.

Compute the totai incslme of the Society and calculate the ta:x pa-vable by it for the Assessment

Year 2824-25.

10. Thanal Charitable Trust derives income frorn house property of Rs. 5.00,000 and by voluntary
contribution of Rs. 3,50,000. The utilization of the amount as fol]o.ws :

I) Charitable purpcses outside India-Rs. 1,50,000.

I1) f-:lraritable purposes in Indin Rs. 3,80,000.

Compute the ta-xable incorne of the trust.

(8x1=8)

Section B

Artsu,er ony six questions.

Each question carries a weight of 2.

Eac/t answer not to exceed t*'o pages.

11. 111eat are the factors that affect the tax planning ? Clear"ly interpret those factors.
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12. \trtrat is tax evasion ? Eniighten the causes of tax evasion and also interpret the measures to check

the tax evasion.

13. Describe the pov"'ers of the Director Genera-l of income tax.

3"4, \tr&at do you understand b3,'collection of taxes ? In this connection briefly describe the provisions

of section 206C.

15. r#hat is Income Tax Assessment ? Write about Best Judgment Assessment rls 144.

16. From the following information compute the total inceme of the LLP and tax pa.vabie b3. it for the
Assessment Year 2024-35 :

i) Profit from an industrial undertaking Rs" 40,000.

iii Profit from business of Poultry breeding Rs. 20,000"

in) Short term capital gains Rs. 20,000.

iv) Long terrn capital gains Rs. 4,0,000.

v) Interesl from ba*k Rs. 6.000.

vi) Loss from house propertl,- Rs. 12.000 cn account of interest on ioan taken to construct the
property.

viil -Donation to approved Charitable Institution by cheque Rs.15,000.

17. From the foliowir:g in{brmation compute the totai income and ta:r liabilitl,- of a Charitable institutiun
for the Assessment Year 2024-25 :

i)

ii)

iii)

iv)

v)

vi)

Income from propert.y held I'or charitable purposcs

Yoiuntar.v* donations fbr cor"1:us of the trust

Other voluatary donat,ions

Anonymous donations

Amount spent fr:r Charitable purposes in Lndia

Set apart for use in future for Charitable purposes

( C onditi on s fulfill e d ;

Rs. (in Lal&)

10

50

30

niai)

20

4
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18. Pavan Ltd. an Indian Company computed a loss of Rs. L,20.000 for the Assessment Year 2A24-25.

In arrivitg at the loss the fbllovl'ing adjustments have been made :

i) A speculation loss carried fbrrvard frorn Assessment year 202}-21is set-o{f to the extent of

Rs. 5,00,000.

ij) A donatian *f Rs. 1,00,000 given to a political party by cheque.

iii) Insurance premiun: paid to insure the gold and jewelier). in stock against risk of fire and

theft Rs. 3,000.

r-ii) Advar:ces made for purchase of gold the value of which has not l:een taker: into account

on the ground that purchase has not been effected in the previous year Rs. 16,00.000.

Compute the correct tota] income cf the company.

{6x2=12)

Section C

Atzsu;er snv trvn qwesti.ons.

Eaeh. questiott cttrries 5 ttteight.

Eaclz *tz-cuter fi.ot tt) exce.ed five p*g*s.

19" 1\{/s Abilash and John is a {irm of Chartered Accountauts in which Abilash, John And \iinod are

lvorking partners, sharing profits and losses in t,he ratic of 2 : 1 : 1. The firrs -qhovred a net surplus

ctf Rs. 57.008 in the year eirde* 31st l\{arch. 1024" Fcllawing itens are fcund debited in the {lrcome

and Expenditure Account of the firrn :

i) Salar},- to John and Vinod R-". 7,000 and Rs. 9.800 respectivel3,-.

ii) Commission to;{bilash Rs. 6,00C1 and trrinod Rs. 4,800.

iii) lnterest on capital @ 2Q ?c: Abilash Rs. 6.000 and Jahn Es. 4.000.

iv) Customs penaltl. paid Rs. 3,000.

v) Rent Rs. 3,8fi0 p*id to John in respect of the house let-out bv him to the firm"

Compute the total income of the firm for the Assessment Year 2024-25" 'l'l:e frrm fulfrls the condition

ofrection 184.

2A. National Traders Ltd. cio-*es its account on 31"1 N1arch everv year. During 2023-24 it had the

foiiarvirig inccrnss and expenses :

a) Profit fronr business Rs. 2,00,000.

b) Long-term capital gain on transfer of land Rs. 1,00,000.

4/6
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c) Long-term eapital gain on transfer of building Rs' 1'5t)'000'

d) Short-term capital loss Rg' 60'000"

e) Rent from house property Es' 35'000'

f) I\{unicipa} tax paid relating to house property Rs. 4,000'

g) Iliviclenel fi:erm an Indian colrrpany Rs' 10'000'

h) Incr:rne from units o{'Uff I Rs' 6'008'

il Dividend from a co-operative society Rs' 10't)00'

ji lacome tiom royalty from a foreign eofipanY lis' 1'08'000'

Calculate Total lncome of the company for the Assessment Year 2O24-25'

Zl.KannurNlulti-PurposeCo-operativesocietyhasthefollowingincomesfortheyearendedl\'Iarch
2024. compute taxable incorne ancl net tax liability of the s+ciety i'or the Agsessn:ent Year

2024-2fi25 :

i) Income from small-scale industry Rs' 1'45'000'

ii) In*orne {i'orn credit f'acilities to its metrbels Bs' 35'000'

;ii) *ividenris received {l'orn other co-operatiye society Rs' 5'000"

iv)Taxableincomefromlettingglocltrwnsforstora,geandprocessingofcommoditiesRs.T'500.

v)InterestreceiveclonsecuritieslistetlinstackexchangeRs'4'500'

vi) lnterest on fixed deposits with Kerala Co-operative Bank Rs' 3'000"

r,iiiRentreceiveclfromHousepropertylet.orrtforresitientialpurposeRs'1.0,000.

Follolvingexpensesinconr.rectionwithhousepropertylei-outrlehitecltoProfitandLossAccountof
the industrY :

al RePairs Rs. 1,5000 I

b) lvIuniciPal taxes Paid Rs' 1'000 ;

c) Rent collection charges Rs' 6fl0 ;

d)FireI,nsurancepremiumpaidRs.l,000"Societyd.onateclbycheqrreRs,10.000toKerala
Gnvernment ft.rr charitable purpose'

?::
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22. Write a brief note on :

ai Specific porr?'ers of Income Tax Authorities'

b) ExPlain PAN, TAN and TIli'

c) Atlvantages and limitatitlns of tax pianning

d) Pr*trlesrs in Ailvance Payment of Tax'

260?,4797

(2x5=10)
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