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l-. Exchange Rate.

Devaluation.

Depreciation.

Capital Account in

Invisibte Account.

Currency Derivatives.

CommercialPolicY.

Quotas.

Bretton Wood Institutions.

11.

L2.

13.

L4.

What is Offer Curve ?

What are the Gains from trade ?

What is Income Terms of Trade ?

Explain the structure of BoP.

Answer aLl *he fol,&owing questio'tts em o*e seut€ritle s&';i;'

&ach. question carries "1 mark"

(Pages : 2)
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Maximum Marks:80

(10x1=10marks)

Part B

Amswer any eiglnt of the 
.fo-ltowtng 

q.uesti::t 
'" 

a paragraph each"

(Not exceeding L0O words)

Each question caties 2 marks'

Turn over

Fart A (Definition'IVpe Questions)
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(8x2=16)

(6x4=24)
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What do you mean by Factor Endowment ?

What is a Floating Exchange Rate ?

Expiain the l\{onetary Measures tc correct disequilitrriurn in the Botr'

Write a note on }Iedging.
*\rV*rite 

a ncte on Purchasing Fower Farjtv Theory'

E:rplain Special Drawing Right:

V/hat is MFN status ?

Worid tsank and Inriia.

Fart C (Short EssaYs)

Answer any six of the fattawing qaestians in one and a half pages eocja"

(Not exeeed.ing L50 words).
Each question carries 4 rnarks.

What is the signifrcance of Terms of'Trade ?

How does Marshall-Lerner Condition help in correcting BoP disequilibrium ?

Explain different types of disequilibriuur in the BoF'

Discuss the merits and demerits of fixed exchange rate system

How and why were the Bretton wood Institutions established ?

Discuss the advantages and disadvantages of Globalisation.

Explain tariff and non-tariff barriers to trade'

Write a note on CurrencY SwaP.

Explain the organisation and functions of the World Bank'

Part D (Long EssaYs)

Answer any two of the following questions.
(Not exceed.ing foar Pages each).
Each question carri,es t5 marhs.

Critically evaluate the theory of Absolute Advantage

Illustrate Heckscher - Ohlin Theorem and explain Leontief Paradox'

Is trade an engine of growth ? Discuss the role of WTO in promoting trade'

Should India follow a policy offree trade or protection ?

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33'

34.

35.
(2x15=30)


